
SCEAS. July 24, 2008

Charles Terreni
Chief Clerk and Administrator
Public Service Commission of SC
P.O. Drawer 11649
Columbia, SC 29211

Dear Mr. Terreni:

The purpose of this letter is to request that the Public Service Commission

of South Carolina ("Commission" ) issue an order approving the enclosed
executed copies of the Agreements between South Carolina Electric and

Gas Company and the following natural gas customer:

KapStone Charleston Kraft LLC
Service Agreement (Interruptible Gas)
Transportation Agreement
General Terms 8 Conditions

Please accept these Agreements for filing and approval in accordance with

the Rules and Regulations of the Commission.

If you have any questions, please call me at 803-217-7129.

Sincerely,

Q(~&~
Marcia R. Stewart
Analyst
Large Customer Group

Enclosures

SG8G I Columbia, South Carolina ~ 29218 1 (803) 217.9000
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OR I GINAL SERVICE AGREEMENT

This original
to be returned

lo SCQ@Coeplny

This Agreement made and entered into this~day of tti , 2008, by and
between SOUTH CAROLINA ELECTRIC k GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and KAPSTONE CHARLESTON KRAFT LLC, its successors and
assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Interruptible natural gas to Buyer under the terms of a Service
Agreement between MeadWestvaco Corporation and Seller, dated June 16, 2005, which is hereby
being mutually terminated at 10:00A.M. Eastern Time on July 1, 2008, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may

accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the

extent Buyer has a requirement for fuel in Priority-of-Service Category 3E as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,

for Buyer's facility located in North Charleston, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INTERRUPTIBLE GAS PRIORITY-OF-SERVICE CATEGORY 3E
Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is

provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 3840 dekatherms of natural gas per day on an interruptible

basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
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makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,

and to the extent, available in accordance with the operating procedures set forth in

Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service

Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for

pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible

load, or any gas taken by Buyer in excess of a partial curtailment order, shall be

Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm

set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial

Service Agreements hereto attached. Deliveries of Interruptible Gas under this

paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-

Service Category 3E as set forth in Article III, Paragraph 1, of the General Terms and

Conditions hereto attached.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 160 dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s

responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 30 pounds per square inch gauge,

and not less than 15 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

5. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00 A.M. Eastern Time on July 1, 2008, at which time the

Service Agreement between MeadWestvaco Corporation and Seller dated June 16,

2005, shall terminate.
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6. TERM OF AGREEMENT

This Agreement shall become effective on July 1, 2008, and shall continue in full force
and effect through June 30, 2009, and from month to month thereafter unless either

party shall give written notice of intention to terminate at least thirty (30) days prior to
the expiration of the original term or any one month extension thereof.

7. RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature, super

compressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS PRIORITY-OF-SERVICE
CATEGORY 3E

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by

Seller to Buyer in Priority-of-Service Category 3E shall be eighty-one cents

($0.81) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in

Exhibit A attached hereto, as may be amended or superseded by the Public

Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed

directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-

of-Service Category 3E shall be competitive with the as-fired cost of alternate

fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate

fuel, it is understood and agreed that:

(1) The Alternate Fuel is Number 2 fuel oil.

(2) The cost of the alternate fuel (identified as "K")shall include:
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(a) Cost per gallon,

(b) Freight to Buyer's facility, and

(c) Handling charges.

If, at any time during the term of the Service Agreement, Buyer can establish by

reasonable evidence (i.e. a vendor's invoice, bona fide written quotation,

equivalent proof or Buyer's written declaration) that Buyer's as-fired cost of the

alternate fuel to replace natural gas is less than the cost of natural gas, then Buyer

shall advise Seller in writing, by the twenty-fifth (25th) of the calendar month,

that the cost of natural gas for the next ensuing billing period will exceed the as-

fired cost of the alternate fuel.

Seller will respond to Buyer, in writing, prior to the beginning of the next billing

period that Seller will either:

(2)

Lower the price of natural gas to the as-fired cost of the alternate fuel and

deliver gas, or
Notify Buyer of the price at which Seller will deliver gas in the event

Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the

alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than the as-

fired cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in

writing or discontinue receiving gas for the next billing period. In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as

determined under the Base Rate of this Service Agreement.

During any period of suspended service, Buyer agrees to continue to invoke the

Competitive Fuel Rate provision each month for consideration by Seller. Should

Buyer fail or refuse to invoke the Competitive Fuel Rate in writing, Seller shall

price natural gas delivered to Buyer pursuant to the Base Rate of this Service

Agreement.

(C) COMPETITIVE FUEL RATE GAS-TO-GAS

(1) Seller acknowledges that Buyer also has the capability to use transported gas

to satisfy Buyer's requirements in Priority-of-Service Category 3E. Buyer

and Seller hereby agree that Seller has the opportunity to bid a price to Buyer

to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the

end of each calendar month of the price at which Seller is able to sell
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Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own

gas, then Buyer shall have no obligation to purchase any gas from Seller' s

system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement.

8. STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3E, Buyer agrees to pay Seller the sum of two hundred

and fifty dollars ($250.00) per month as a standby charge. This charge shall be in

addition to any other monies charged for standby volumes delivered in Priority-of-

Service Category 3E from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

Transportation Agreement between the parties. All volumes in excess of the

transported volumes will be considered as having been delivered pursuant to this

Service Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.
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11. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

13. SPECIAL PROVISION

If Buyer fully cooperates with Seller in the execution or filing of any report, certificate
or other document required by any governmental agency having jurisdiction over this
contract or the parties hereto, and if, as a direct result of Seller's sole negligence, Seller
incurs penalties or tax liabilities for failure to file or maintain report, certificate or other
document, Seller agrees to waive the indemnity provisions of Article XIV, Paragraph 4,
General Terms and Conditions to Industrial Service Agreements dated January 1, 1985.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric 8c Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: KapStone Charleston Kraft LLC
P. O. Box 118005
Charleston, South Carolina 29423
Attn: Accounts Payable
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

KAPSTONE CHARLESTON KRAFT LLC
BUYER

BY

TITLE

SOUTH CAROLINA ELECTRIC 8c GAS
COMPANY
SELLER

~g. p~
BY: Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
TITLE

WITNESS WITN S

DATE DATE
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EXHIBIT A

SOUTH CAROLINA ELECTRIC k, GAS COMPANY

GAS COST CALCULATION

- . APPLICABILITY

This calculation is applicable to and is part of the Seller's Service Agreement for
interruptible gas deliveries.

COST OF GAS

The cost of gas per dekatherm for the current month shall be determined (to the nearest
thousandth of a cent) by the use of the equation below:

Costof Gas=@-~Dx T
S

Where:

Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,
synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or

any mixture of these gases entering the Seller's system during the current month
in dollars.

D= The cost of gas attributable to all sales made by Seller to Buyers under an

interruptible rate or contract where the:Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by
Seller under the competitive pricing provisions of the rate or contract.

Total gas entering the Seller's system during the current billing month excluding

gas sold under D above times the annual sales factor which will be determined by

dividing total annual sales recorded in Accounts. 480 through 483 plus distribution

gas used in electric generation by the total annual gas entering the Seller's system.

The annual sales factor shall be computed for the twelve months ending each
March and applied beginning with the first billing cycle of the following May
each year.

T = Adjustment for revenue related Taxes plus one (1)

NOTES: (1) The amounts calculated, in the formula above shall include any applicable
credit or debit adjustment reflecting corrections to a prior month's Gas

Cost calculation.
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gas sold under D above times the annual sales factor which will be determined by

dividing total annual sales recorded in Accounts 480 through 483plus distribution

gas used in electric generation by the total annual ga s entering the Seller's system.

The annual .sales factor shall be computed for the twelve months ending each

March and applied beginning with the first billing cycle of the following May

each year.

T = Adjustment for r.evenue relatedTaxes plus one (1)

NO'rZSi(1) • The amounts calculated in the formula above shall include any applicable

Credit or debit adjustment reflecting corrections to a prior month's Gas

Cost calculation.



SOUTH CAROLINA ELECTRIC & GAS COMPANY

I/ENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUARY 1, 1985

to SCMG Company Article I

GENERAL

These Terms and Conditions to Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the

General Terms and Conditions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carolina.

The provision of these Terms and Conditions apply to all persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from South

Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission.

South Carolina Electric 8 Gas Company is referred to herein as "Seller", and the user or prospective user is referred to as "Buyer". The Public Service Commission of South Carolina is

referred to herein as "Commission".
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Article II

DEFINITIONS

Except where the context otherwise indicates another or different meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows;

"Day" shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00 A.M. Eastern Time or at such time as the Seller and the Buyer may agree upon.

"Month" shall mean the period between any two (2) regular readings of Seller's meters which shall not be less than twenty-eight (28) days nor more than thirty-four (34) days.

"Year" shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,

such year shall consist of 366 days.
"Cubic foot of gas" shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds

per square inch at a temperature of sixty (60) degrees Fahrenheit
"CCF" shall mean one hundred (100) cubic feet of gas.
"MCF" shall mean one thousand (1000) cubic feet of gas.
"BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1' Fahrenheit at 60' Fahrenheit.

'MMBTU" shall mean one million British Thermal Units.

"Therm" shall mean the quantity of heat eneigy which is 100,000 British Thermal Units.

"Dekatherm" (dt) shall mean on million British Thermal Units and is synonymous to the term MMBTU.

"Natural Gas" or "Gas" shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases.

"Firm Service" shall mean from published tariffs and/or contracts under which Seller is expressly obligated to deliver specific volumes within a given time period and which anticipates no

interruptions but which may permit unexpected interruption in case the supply to higher priority customers is threatened.

"Interruptible Service" shall mean service from approved contracts under which Company is not expressly obligated to deliver specific volumes within a given time period, and which

anticipates and permits interruption on short notice, or service under approved contracts which expressly or impliedly require installation of alternate fuel capability.

"Commercial Seivice" shall mean service to Customers engaged primarily in the sa!e of goods or services including institutions and local, sate and federal government agencies for uses

other than those involving manufacturing or electric power generation.

"Industrial Service" shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials into another form or product including the

generation of electric power,

"Plant Protection Gas" shall mean the minimum volumes required to prevent physical harm to the plant facilities or danger to plant personnel when such protection cannot be afforded

through the use of an alternate fuel. This includes the protection of such material in process as would otherwise be destroyed, but shall not include deliveries required to maintain plant

production. A determination will be made by the Seller of minimum volumes required. Such essential volumes will be dispatched accordingly.

"Feedstock Gas" shall mean natural gas used as a raw material for its chemical properties in creating an end product

"Process Gas" shall mean gas used for which alternate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature controls

and precise flame characteristics.

"Boiler Fuel" shall mean natural gas used as fuel for the generation of steam and in internal combustion turbine engines for the generations of electricity.

"Alternate Fuel Capability' shall mean a situation where an alternate fuel could have been utilized whether or not the facilities for such use have actually been installed; provided

however, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as if

he had no alternate fuel capability.

"Gas Supply Deficiency' shall mean any occurrence relating to Selleris gas supply which causes Seller to deliver less than the total requirements of its system, including failures of

suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other occurrence which is not enumerated herein which

affects Selleris gas supply.

'Storage Injection Requirements" shall mean all volumes required by the Seller for injection into underground storage, including cushion gas, and for liquification, including fuel used for

injection and in liquification plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.

"Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with

unaccounted for gas. This gas shall be considered included in Priority of Service Category 1. Other vital uses of Seller, such as flame stabilization requirements, will be met as long as

such uses do not jeopardize service to its firm service Buyers.

"Essential Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the closing of the establishment essential to maintaining

the health and safety of the general public.

'The Point of Delivery' shall be at the outlet of the SelleCS measuring equipment and regulating equipment.

"Emergency Service" shall mean supplemental deliveries of natural gas that may be required to forestall irreparable injury to life or property including environmental emergencies.

Article III

CURTAILMENT OF SERVICE
1. In the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of service to Buyer in accordance with the following procedure

a. The Seller shall order curtailment of sales made to Buyer's purchasing gas under the Seller's rate schedules or special contracts in descending order in accordance with priority of

service categories set forth below. Approved emergency gas is accepted from curtailment.

1. Residential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available alternate fuel

capability.

2. Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage

injection requirements.

3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2.

3B.Firm commercial and industrial boiler fuel requirements up to 1,000 MCF on a peak day.

3C. Interruptible requirements for human need types of facilities such as public buildings, hospitals and laundries.

3D. Interruptible requirements for direct flame applications which can utTiize only another gaseous fuel as an alternate.

3E. Interruptible requirements for direct flame applications which can utiTize a fuel other than a gaseous fuel as an alternate.

3F. Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

originGENERALalTERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS
Thistobe returned JANUARY 1, 1985 ORIGINAL
tO_;I::&G Cori_oarly Article I

GENERAL
These Terms and Conditionsto Industrial ServiceAgreements are supplementaryto the Rules and Regulationsissuedby the PublicService Commissionof South Carolinaand the
GeneralTerms and Conditionsof SouthCarolinaElectric& Gas Companyas providedby the PublicServiceCommissionof SouthCarolina.
The provisionof theseTermsand Conditionsapply to all persons, partnerships,corporationsor others designatedas industrial userswho are lawfully receivinggas service from South
CarolinaElectric& Gas Companyunder rate schedulesor serviceagreementsfiledwith the Commission.
South CarolinaElectric& Gas Companyis referredto hereinas "Seller', and the user or prospectiveuser is referredto as 'Buyer'. The PublicServiceCommissionof SouthCarolina is
referredto hereinas"Commission'.

ArticleII
DEFINITIONS

Exceptwherethecontextotherwiseindicatesanotherordifferentmeaningor intent,thefollowing termsare intendedand usedandshallbeconstruedtohave meaningas follows:
1. "Day' shallmean a periodoftwenty-four(24) consecutivehoursbeginningandendingat 8:00 A.M. EasternTimeor at suchtimeasthe Sellerandthe Buyermayagreeupon.
2. "Month'shallmeantheperiodbetweenany two(2) regularreadings of Seller'smeterswhichshallnotbelessthan twenty-eight(28)daysnormorethanthirty-four(34)days.
3. "Year"shallmeana periodof 365days commencingwiththe dayoffirstdeliveryofgashereunder,andeach365 daysthereafter exceptthatin a year havinga dateof February29th,

suchyearshallconsistof 366 days.
4. "Cubicfoot ofgas"shallmeanthe amountofgas requiredto filla cubicfoot ofspacewhen the gas is atanabsolutepressureoffourteen andseventy-threehundredths(1433) pounds

persquareinch at a temperatureofsixty(60) degreesFahrenheit.
5. "CCF"shallmeanonehundred(100)cubicfeet ofgas.
6. "MCF"shallmeanonethousand(1000)cubicfeetof gas.
7. "BTU"shallmeana BritishThermalUnitandistheamountof heatrequiredtoraise the temperatureof one(1) poundofwater1° Fahrenheitat 60° Fahrenheit.
8. "MMBTU"shallmeanonemillionBritishThermalUnits.
9. "Therm"shallmeanthequantityof heatenergywhichis100,000BritishThermalUnits.
10. "Dekatherm"(dr)shallmeanon millionBritishThermalUnitsandissynonymoustothe termMMBTU.
11. "NaturalGas' or"Gas"shallmeannaturalgas,processed,unprocessed,vaporizedliquidnaturalgas, syntheticgas, propane-airmixtureor anymixtureof thesegases.
12. "Firm Service"shallmeanfrom publishedtariffsand/orcontracts underwhichSeller isexpresslyobligatedtodeliverspecificvolumeswithina giventimeperiodandwhichanticipatesno

interruptionsbutwhichmaypermitunexpectedinterruptionincasethe supplyto higherprioritycustomersisthreatened.
13. "lnterruptibleService' shallmeanservice from approvedcontractsunderwhichCompany is not expresslyobligatedto deliverspecificvolumeswithina giventime period, andwhich

anticipatesandpermitsinterruptiononshortnotice,or serviceunderapprovedcontractswhichexpresslyor impliedlyrequireinstallationofalternatefuelcapability.
14. 'Commercial Service"shallmeanserviceto Customersengagedprimarilyinthesa!eofgoo,'Jsor servicesincludinginstitutionsandlocal,sate andfederalgovernmentagenciesfor uses

otherthanthose involvingmanufacturingor electricpowergeneration.
15. "IndustrialServices'shallmeanserviceto customersengagedprimarilyin a processwhichcreatesor changesrawor unfinishedmaterialsintoanotherform or productincludingthe

generationof electricpower,
16. "PlantProtectionGas"shallmeantheminimumvolumesrequiredto preventphysicalharm tothe plantfacilities ordangertoplantpersonnelwhensuchprotectioncannotbe afforded

throughtheuseof an alternatefuel. Thisincludesthe protectionof suchmaterialinprocessaswouldotherwisebedestroyed,but shallnot includedeliveriesrequiredto maintainplant
production.A determinationwillbemadebytheSellerof minimumvolumesrequired.Such essentialvolumeswillbedispatchedaccordingly.

17. "FeedstockGas"shallmeannaturalgasusedasa raw materialfor its chemicalpropertiesincreatinganendproduct
18. "ProcessGas"shallmeangasusedforwhichalternatefuels, otherthananothergaseousfuel, arenottechnicallyfeasiblesuchas inapplicationsrequiringprecisetemperaturecontrols

and preciseflamecharacteristics.
19. "Boiler Fuel"shallmeannaturalgasusedas fuel for thegenerationofsteamand ininternalcombustionturbineenginesfor the generationsof electricity.
20. "AlternateFuelCapability"shallmean a situationwherean alternatefuel couldhave been utilizedwhetheror notthe facilities for suchusehave actuallybeen installed;provided

however,wherethe useof naturalgas is forplantprotection,feedstock or processusesandthe onlyalternatefuel is propaneor othergaseousfuel, then the Buyerwillbetreatedas if
he hadnoaltamatefuelcapability.

21. "Gas SupplyDeficiency"shall meananyoccurrencerelatingto Seller's gassupplywhich causes Seller to deliver less thanthe total requirementsof itssystem, includingfailuresof
suppliersto delivergas for anyreason,requirementof gas for systemstorage,conservationof gas for future delivery,or anyotheroccurrencewhichis not enumeratedhereinwhich
affectsSeller'sgassupply.

22. "StorageInjectionRequirements"shall mean all volumesrequired by the Seller for injection into undergroundstorage, includingcushiongas, and for liquification,includingfuel usedfor
injectionand in liquificetionplants,or for such other storageprojectsthat may be developedexpresslyfor the prote_on of supply to highpriodty users.

23. "Seller Use" shall mean fuel used for gas compression,LPG plants and LNG plants, other gas neededby Seller's facilities to furnish the requirements of Buyers, together with
unaccountedfor gas. Ttlis gas shallbe consideredincluded in Priority of ServiceCategory 1. Other vitaluses of Seller,such as flame stabilizationrequirements,will be met as longas
such usesdo notjeopardizeservice to its firm serviceBuyers.

24. "EssentialHumanNeeds"shall mean naturalgas service,which, if denied,wouldcause shutdown of an operation resultingin the closing of the establishmentessentialto maintaining
the heallJland safetyof the general public.

25. "The Pointof Delivery"shallbe at the outletof the Seller's measuringequipmentand regulatingequipmenL
26. "EmergencyService'shallmeansupplementaldeliveriesof naturalgas that maybe required to forestall irreparableinjuryto life or propertyincluding environmentalemergencies.

Article III
CURTAILMENTOF SERVICE

eventof a Gas SupplyDeficiencyon the Seller's system,the Sellershall requirecurtailmentof serviceto Buyer in accordancewiththe followingprocedure:
TheSeller shallordercurtailmentof sales madeto Buyer's purchasinggas under the Seller's rateschedulesorspecial contractsin descendingorder in accordancewith priority of
servicecategoriessetforth below. Approved emergencygas isacceptedfrom curtailment.
!. Residentialand small commercial Buyers (less than 50 MCF on a peak day) and essential human needscustomers where there is no installed or availablealternatefuel
capability.
2. Large commercialdirect flame requirements (50 MCF or more on a peakday); firm industrial requirementsfor plant protection,feedstock and processneeds; and storage
injectionrequirements.
3A.Firm industrialrequirementsfor usesother than boiler fuelwhich do not qualifyfor Category2.
3B.Firm commercialand industrial boilerfuel requirementsup to 1,000MCFon a peak day.
3C. Interruptiblerequirementsfor humanneedtypes of facilitiessuchas publicbuildings, hospitalsand laundries.
3D. Interruptiblerequirementsfor direct flameapplicationswhichcan utilizeonly another gaseousfuel asan alternate.
3E. Interruptiblerequirementsfordirect flame applicationswhichcanutilize a fuel other than a gaseousfuelas an alternate.
3F. Interruptiblerequirementsfor boiler fuel useof less than 300 MCFon a peakday.
4. (LEFT BLANKINTENTIONALLY)
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6, Interruptible Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
7. Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
8. Interruptible Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
9. Interruptible Boiler Fuel requirements of 10.000 MCF or more on a peak day, where alternate fuel capabilities can meet such requirements.
10. Natural gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fuel.

b. Curtailment will be in descending order beginning with Category 10 (i.e. Category 1 is the highest priority).

c. A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract as
of the same date. The placement of a Buyer in a category in accordance with the determination made herein will be effective November 1 of the current year, extending through
October 31 of the following year. A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current
year. Reclassifications in categories will be effective on November 1 of the current year, Where a redassification is necessary, the effected Buyer will be notified of such
reclassiffication prior to November 1 of the current year.

d. Where daily volumes are not available to make the determination of the 50 MCF/day required in the Curtailment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by
the number of days during that specific billing cycle. By means of the average daily volume thus obtained, the Buyer will be placed in the appropriate category. Where daily

volumes for the peak month in the base periiod are available to make the required determination, then such volumes will be used.
e. Any new Buyer added during any base period will be placed in the appropriate categoiy by the Seller in accordance with the best information available.

Article IV

SCOPE OF AGREEMENT
1, Seller's natural gas operations are regulated by the Commissions and are subject to "Rules and Regulations Governing Service Supplied by Gas Systems in South Carolina" as amended

from time to time. Deliveries of gas hereunder are subject to total or partial curtailment or interruption by Seller pursuant to operating procedures as are now, or

may hereafter be, prescribed by the Commission. Buyer hereby expressiy acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of
deliveries where such curlailment or interruption is the result of, or pursuant to, operating procedures by the Commission directing curtailment or interruption of service.

2. Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine the availability of service at a particular location before proceeding with plans for

any new or additional gas loads. No new or additional gas loads will be served if it is determined that such service wifi jeopardize service to existing customers by increasing the total

system's firm load requirements above available supplies.
3. Deliveries of "Firm Gas' up to the Maximum Daily Quantity set forth in the Service Agreement, shall be firm and shall not be subject to curtailment or interruption by Seller except that

caused by Force Majure, or operating conditions beyond Seller's control, or where such curtailment or interruption is the result of, or pursuant to, operating procedures prescribed by the

Commission. Deliveries hereunder shall have priority over all deliveries made by Seller on an interruptible basis.
4. Deliveries of "Interruptible Gas" shall be subject to curtailment or interruption by Sefler at any time and from time to time when, in Seller's sole judgment, it does not have gas available

and Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of deliveries. Seller agrees to give Buyer not

less than two (2) hours notice of curlailment or interruption in writing or orally in person or by telephone; provided, however, that if curtailment or interruption is occasioned by an event of
Force Majeure effecting the Seller's system, Seller shall be obligated to give only such notice as is practicable in the circumstances. Seller agrees to communicate curtailment notices to

one of the person designated from time to time by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to

promptly communicate with the persons so designated, then said notice shall be sufficient if given by Seller to any person who is on Buyer's premises or who answers Buyer's telephone.

Whenever, and to the extent that the Seller is un" ble to deliver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such

deficiency from such other source or sources as may at the time be available to Buyer,

5. Gas taken by a Buyer of "Firm Gas" on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthorized Overrun Gas
Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to all other charges payable to Seller hereunder:

(a) For the first three percent (3'/0) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shali be paid for at 1.25 times the Base Rate set forth in the Service Agreement, and

(b) For the next two percent (2'/o) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rate set forth in the Service Agreement, and

(c) For additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Base Rate set for in the Service Agreement.

The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered

to exclude or limit any other remedies available to Seller or another Buyer against the offending Buyer for failure to comply with its obligations to stay within its Maximum Daily Quantity,

6, Any interruptible gas taken by Buyer after the effective hour of an order calling for complete curtailment of afi intenuptible gas deliveries hereunder shall be considered to be Unauthorized

Overrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatheim, in addition to the Base
Rate specified in the Service Agreement for such gas used.

The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be
considered to exclude or limit any causes of action or other remedies available to Seller against the Buyer for failure to comply with curtailment orders issued by Seller hereunder,

7. The South Carolina Public Service Commission has prescribed the following operating procedures in regard to the curtailment of interruptibie service by Seller.

During the periiod when operating conditions require curtailments in any type of interruptible service, Seller shall curtail deliveries of gas without discrimination within end-use priority of

service categories established by the South Carolina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppliers made in accordance with

General Terms and Conditions to the Service Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof.

8. Buyer agrees that all gas delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold

Article V

QUAL(TY
1. The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, including but not limited to, synthetic gas or liquified petroleum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gasoiine, butane, propane and other hydrocarbons except methane may be removed prior to delivery to

Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimental to the merchantability

of the gas.
2. The gas delivered hereunder shall have a total heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable

liquids and solids so as to be utilized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per
MCF.

3. Seller may permit its suppliers or it may itself supply gas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.

4. If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the specifications set forth in the Article I/, Quality, then Buyer agrees to notify Seller thereof and

Buyer, thereupon, may at its option refuse to accept delivery pending correction by Seller. Upon Seller's failure to properly remedy any deficiency in quality as specified herein, then

Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then deduct from future

payments any reasonable expenses incurred by it in effecting such change as agreed to by both parties.

Odorization of gas delivered hereunder is not required of Seller. However, nothing in these Terms and Conditions shall preclude Seller from odorizing such gas if Seller so desires or if

Seller is required by federal or state regulatory agencies to perform such odorization.

61InterruptibleBoilerFuel requirementsof 300 MCFor more,but lessthan 1,500MCFona peakday,wherealternatefuel capabilitiescan meetsuchrequirements.
7. Interruptible BoilerFuel requirementsof 1,500 MCFor more, butlassthan 3,000MCFon a peakday,wherealternatefuel capabilitiescan meetsuch requirements.
8. Interruptible BoilerFuel requirementsof 3,000 MCFor more, butlessthan 10,000MCFon a peakday, wherealternatefuelcapabilities canmeetsuch requirements.
9. Interruptible BoilerFuel requirementsof 10.000 MCFor more on a peakday, wherealternatefuelcapabilitiescanmeet such requirements.
10.Natural gas requirementsof customers,who havean alternatefuelas their primaryenergysource,but usenaturalgas as a standbyfuel.

b. Curtailmentwillbe in descendingorder beginningwithCategory10 (i.e. Category1 is the highestpdodty).
c. A determinationof the category in whicha Buyer isplaced will be madeeachyear basedupon usagein the precedingtwelve monthsending August31 and/orcurrent contractas

of the same date. The placementof a Buyer in a category in accordancewiththe determinationmadeherein willbe effective November1 of thecurrent year, extendingthrough
October 31 of the followingyear. A moving base periodwill be usedeachyear with such baseperiod to includethe precedingtwelve monthsending August31 of the current
year. Reclassifications in categorieswill be effectiveon November1 of the current year. Where a reclassification is necessary, the effected Buyerwill be notified of such
reclassificationpriorto November1 of the currentyear.

d. Where daily volumesare not available to make the determinationof the 50 MCF/dayrequired in the Curtailment Plan, then requirements shallbe determined by taking those
Buyershaving actualusage of 1000 MCFor more permonth for anymonthdudngthe previoustwelve (12) monthperiod ending August 31. Such month'susewillbe dividedby
the number of days during that specific billing cycle. By means of the averagedaily volume thusobtained, the Buyer will be placed in the appropriatecategory. Wheredaily
volumesfor the peakmonthin the baseperiod areavailableto make the requireddetermination,thensuchvolumeswiltbe used.

e. Anynew Buyer addedduring any baseperiodwillbe placedin the appropriatecategorybythe Sellerin accordancewith the best informationavailable.

Article IV
SCOPEOF AGREEMENT

1. Sellers naturalgas operationsare regulatedby the Commissionsand are subjectto "Rulesand RegulationsGoverningServiceSuppliedby Gas Systemsin South Carolina"as amended
from timeto time. Deliveriesof gas hereunderare subject to totalor partial curtailmentor interruptionbySeller pursuant to operating proceduresas arenow,or
may hereafterbe, prescribedby the Commission. Buyerhereby expresslyacknowledgesthatSeller shall not be liablein damages for,or on accountof, anycurtailmentor interruptionof
detivedeswheresuch curtailmentor interruptionis the resultof, or pursuantto, operatingproceduresby the Commissiondirecting curtailmentor interruptionof service.

2. Buyershallconsultwith and furnish to the Seller such informationas the Sellermayrequire to determinethe availabilityof service at a particular locationbefore proceedingwith plans for
any new or additional gasloads. No new or additional gas toadswillbe servedif it isdeterminedthat such servicewill jeopardize service to existingcustomersby increasingthe total
system's firm loadrequirementsaboveavailablesupplies.

3. Deliveries of "Firm Gas"up to the MaximumDaily Quantityset forth in the ServiceAgreement,shall be firm and shall not be subject to curtailmentor interruptionby Seller except that
causedby Force Majure,or operatingconditionsbeyond Seller's control, orwheresuch curtailmentor interruption is the resultof, or pursuant to, operatingproceduresprescribedby the
Commission. Deliverieshereunder shallhave pdority overall deliveriesmadeby Selleron an interruptiblebasis.

4. Delivedesof "lnterruptibleGas" shall be subject to curtailmentor interruptionby Seller at anytime and from time to timewhen, in Seller'ssole judgment,it does not havegas available,
and Buyerherebyexpresslyacknowledgesthat Seller shall not be liable in damagesfor, or on account of, any curtailmentor interruptionof deliveries. Seller agreesto give Buyernot
less than two (2) hoursnotice of curtailmentor interruptionin writing or orallyin personor by telephone;provided,however,that if curtailmentor interruptionis occasionedby an eventof
Force Majeureeffectingthe Seller's system,Seller shall be obligatedto give only such noticeas is practicablein the circumstances. Seller agrees to communicatecurtailmentnotices to
one of the person designatedfrom time to time by Buyeras authorizedto receivesuch notices. If Buyer has not made such designation,or if Seller is unsuccessfulin its efforts to
promptlycommunicatewith the personsso designated, thensaid notice shallbe sufficientifgiven by Sellerto any personwho is on Buyers premisesorwho answersBuyers telephone.
Whenever,and to the extentthat the Seller is unable to deliver the gas requirementsof the Buyer,the Buyershall havethe right to purchasegas or otherfuel sufficientto makeup such
deficiencyfrom such othersource orsources as may at the time be availableto Buyer.

5. Gas takenby a Buyer of "FirmGas" on anyday, without Sellers advanceapproval,whichexceedsBuyer'sMaximumDaily Quantityshallbe consideredto be UnauthorizedOverrunGas.
Seller shall bill,and Buyershall pay, for such UnauthorizedOverrunGas at the followingrates,in additionto all other chargespayable to Seller hereunder:
(a) Forthe first three percent(3%) of the MaximumDailyQuantity,the UnauthorizedOverrunGas shallbe paid forat 1.25times the Base Rate set forth inthe ServiceAgreement,and
(b) Forthe next two percent(2%) of the MaximumDailyQuantity, the UnauthorizedOverrunGas shall bepaid for at 3.0 times the Base Rate set forth in the ServiceAgreement,and
(c) For additionalvolumesthe UnauthorizedOverrunGas shall be paidforat 5.0times the Base Rate setfor in the ServiceAgreement.
Thepaymentof an OverrunPenaltyshall not, under any circumstances,be consideredasgivingBuyerthe rightto takeUnauthorizedOverrunGas, norshallsuch paymentbe considered
to excludeor limitany otherremedies availableto Selleror another Buyeragainstthe offendingBuyerfor failure to complywith its obligationsto staywithinits MaximumDaily Quantity.

6. Any interruptiblegas takenby Buyerafter the effectivehour of an ordercalling forcompletecurtailmentof all interruptiblegas deliveries hereundershall be consideredto be Unauthorized
OverrunGas. Seller shallbill and Buyershall pay, for such UnauthorizedOverrunGas at the rate of Twenty-fivedollars and no cents ($25.00)per dekatherm,in addition to the Base

Rate specifiedin the ServiceAgreement for such gas used.
The payment of Overrunpenalty shall not, under any circumstances, be consideredas giving the Buyer the dght to take Unauthorized Overrun Gas, nor shall such payment be
consideredto excludeor limitanycausesof actionor other remediesavailableto Seller againstthe Buyerfor failure to complywith curtailmentordersissuedby Sellerhereunder.

7. The SouthCarolinaPublicServiceCommissionhas prescribedthe followingoperatingproceduresin regardto the curtailmentof interruptibleservice bySeller:
During the periodwhen operatingconditions require curtailmentsin any type of interruptibleservice,Seller shall curtail deliveries of gaswithoutdiscriminationwithin end-usepriority of
servicecategoriesestablishedby the SouthCarolinaPublicService Commissionand pursuantof curtailmentinstructionsreceived from its supplieror suppliers madein accordancewith
GeneralTerms and Conditionsto the ServiceAgreementbetweenSeller and it supplieror suppliersandany subsequentrnediticationor amendmentthereof.

8. Buyeragreesthat all gasdeliveredhereunder shallbe usedby the Buyerand that no portionthereof shallbe resold.

Article V
QUALITY

1. The gasdelivered hereundershall be natural gas or any mixture oi naturaland manufacturedgas, including but not limitedto, syntheticgas or liquified petroleumgas as providedfor in
Paragraph3 hereof; provided,however,that moisture, impurities,helium,naturalgasoline,butane,propaneand other hydrocarbonsexcept methanemaybe removedprior to detiveryto
Buyer,Seller maysubjector permitthe subjectionof the gasto compression,heating,cooling,cleaning, orother processes,which arenot substantiallydetrimentalto the merchantability

of thegas.
2. Thegas deliveredhereundershallhave a total heatingvalue of not lessthan 950, normore than 1,400BTU's percubicfoot of dry gas, and be reasonablyfreeof moisture,objectionable

liquids and solids so as to be utilized immediatelyupon delivery to Buyer,and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogensulphideper
MCF.

3. Seller maypermit itssuppliersor itmay itselfsupply gasfrom anystand-by equipmentinstalledby it or by its suppliers, provided that the gas so suppliedshallbe reasonablyequivalentto
the naturalgas suppliedhereunder,and adaptablefor use by Buyerwithoutthe necessityof makingother than minoradjustmentsto fuelburning equipment.

4. If the naturalgas offeredfordeliveryby Seller shall fail at any timeto conformto any of the specificationsset forth in the Article V, Quality, then Buyeragrees tonotif'/Seller thereof and
Buyer, thereupon,may at its option refuse to accept deliverypending correction by Seller. Upon Sellers failure to properly remedy any deficiency in quality as specifiedherein,then
Buyer may accept deliveryof such natural gas and makechanges necessaryto bring such gas into conformity with such specifications and Buyer shall then deduct from future
paymentsany reasonableexpensesincurred by it ineffectingsuch changeas agreedto byboth parties.

5. Ododzationof gas deliveredhereunderis not required of Seller. However,nothingin theseTerms and Conditionsshall preclude Seller from odorizingsuch gas if Sellerso desiresor if
Seller is required byfederalorstate regulatoryagenciesto performsuchododzation.
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Article Vl

MEASUREMENTS
es and total heating value of the gas delivered hereunder shall be determined as follows;

The Unit of Volume shall be a cubic foot of gas.
When orifice meters are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1955, as Gas Measurement
Committee Report No. 3 of the American Gas Association, and any modifications and amendments thereto, and shall include the use of flange connections.
All volumes delivered shall be corrected to the pressure base of14.73 psig and temperature base of 60' F. The average absolute atmospheric pressure shall be assumed to
be fourteen and seven tenths (14.7) pounds to the square inch, irrespective of actual elevation or location of the point of delivery above sea level or variations in such
atmospheric pressure from time to time.
The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60') unless Seller elects to install a recording thermometer or temperature correcting device. If a
recording thermometer is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correctly.
The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture installed in a suitable location. Where a recording gravitometer is not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller's supplier(s).
The total heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or other
approved instrument which shall be so located, at a suitable point on Seller's line, in order that the BTU content of gas delivered hereunder may be properly obtained. Where
required, daily reading from the record so obtained shall be corrected to the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing period. In the event that Seller does not install a recording instrument for such
determination or its instrument is not operating properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer. When Seller is making propane-air to
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-air, the natural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed to be 91,500 BTU's per gallon.

Article Vll

MEASURING EQUIPMENT
1. Seller will maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shall remain the property of the Seller.
2. Buyer agrees to furnish to Seller electricity for operating Seller's meters, at not cost to Seller.
3. Buyer agrees to change the charts on Seller's meters at no cost to Seller and forward same to Seller.
4. Buyer hereby grants to Seller suitable rights-of-way and easements necessary or incidental for the installation, maintenance, operation and removal of pipeline and other facilities

together with rights of ingress thereto and egress there from at all times and hereby agrees to deliver to Seller, for the sum of one dollar ($1.00), an appropriate instrument or grant
defining such rights and easements located on Buyer's plant site.

5. Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeter as it shall desire, provided that such equipment shall be so
installed so as not to interfere with the operation of Seller's measuring equipment at or near the point of deliver. However, all billings to the Buyer shall be based on the metering of the
Seller, subject only to the provisions of Paragraph 8 of this Article.

6. Each party shall have the right to be present at the time of any installing, reading, cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in connection with the
other's measuring equipment used in measuring deliveries hereunder and each parly shall advise the other of any intended major maintenance operation su„;ciently in advance in order
that the other party may conveniently have its representative present.

7. All installation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delivered
and ready verification of the accuracy of measurement. Orifice meter installations, if used, shall conform to the recommendation for design and installation contained in the Gas
Measurement Committee Report No. 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flange
connections.

8. Measurement on Selle(s meter or meters shall be conclusive of both parties except where the meter is defective or fails to register, or if found in error, in either of which case Seller shall
repair or replace the meter and the quantity of gas delivered while the meter was out of order or failed to register shall be estimated: (a) By using the registration of any check meter if
installed and accurately registering, or, in the absence of (a): (b) By correcting the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both
(a) and (b) then: (c) By estimating the quantity of delivery from deliveries during periods under similar conditions when the meter was registering accurately; and an appropriate billing
adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.

9. Seller will maintain its meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the
Commission, or at such shorter intervals as seem to Seller desirable. If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordance
with all regulations relating to such tests and results of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission.

10. Each party shall preserve all records for a period of at least two (2) years.

Article Vill

BUYER'S FACILITIES
Buyer will maintain at its own expense facilities from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using
equipment on said premises in a condition conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authority having jurisdiction thereover
and with the requirements of any valid law thereto appertaining. In the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas
industry.

Seller shall not approve sale of gas on an interruptible basis to Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fuel
requirements during periods of sustained interruptions.
Seller shall not approve sales of gas to Buyer unless Seller is satisfied that Buyer has not, or will not interconnect downstream fuel piping of natural gas for use in different priority-of-
service categories.

Article IX

RATE ADJUSTMENTS
Taxes applicable to the gas delivered to Buyer hereunder as are in effect on Januaiy 1"immediately preceding the effective date of these terms and conditions shall be added to
Buyer's bill. The term "tax" as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authority on
such gas. If the existing rate of any such tax in effect on January 1", immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if
any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the
case may be, on Buyer's bill.

Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shall be included in addition to the price of gas computed in
accordance with the terms of the Service Agreement.
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ArticleVl
MEASUREMENTS

andtotalheatingvalueof the gasdeliveredhereundershallbedeterminedas follows:
TheUnitofVolumeshallbea cubicfoot ofgas.

Whenorificemetersare used,volumesdeliveredshall becomputedinaccordancewiththespecifications,formulaeand tablespublishedApril1955,as Gas Measurement
CommitteeReportNo.3 of the AmericanGasAssociation,and anymodificationsandamendmentsthereto,and shallincludethe useof flangeconnections.
All volumesdeliveredshall becorrected tothe pressurebase of 14.73 psigand temperaturebaseof 60° F. The averageabsoluteatmosphericpressureshallbeassumedto
be fourteenand seventenths (14.7) pounds to the squareinch,irrespectiveof actualelevationor locationof the pointof deliveryabove sea levelor variationsin such
atmosphericpressurefrom timeto time.

The temperatureofthegas shallbe assumedto be60 degreesFahrenheit(60°) unlessSellerelectstoinstatla recordingthermometeror temperaturecorrectingdevice. Ifa
recordingthermometerisinstalled,the arithmeticalaverageof the 24 hour periodwillbe usedtodeterminethetemperaturecorrectly.
The specificgravityofthe gasshallbedeterminedbya recordinggravitometerof standardmanufactureinstalledina suitablelocation.Wherea recordinggravitometeris not
used,the specificgravityofthe gas shallbeassumedto be the sameas that ofSeller'ssupplier(s).

Thetotalheatingvalueof the gasdeliveredhereundermay be determinedbySellerbyusinga standardtypeof recordingcalorimeter,spectrometer,chromatograph,or other
approvedinstrumentwhichshallbeso loceted,at a suitablepointon Seller'sline, inorderthat theBTU contentofgas deliveredhereundermay bepropedyobtained.Where
required,dailyreadingfrom the recordso obtainedshall becorrectedtothe basisof measurementprovidedandfrom a saturatedbasisto the averagemoisturecontent of
the gasdelivered,the result beingthe BTU content of thegas deliveredduringthe bitlingperiod. Inthe eventthat Sellerdoesnot installa recordinginstrumentfor such
determinationor its instrumentis net operatingproperly,the totalheatingvalueshallbedeterminedfroma recordingca}odmeteror comparable instrumentproperlyinstalled
and operatedbySeller'ssupplierof naturalgas, provided,suchvaluesareapplicableto the gas thatmay be deliveredto the Buyer. WhenSeller ismaking propane-airto
supplementits gassupply,the BTU contentof the gas shallbe calculatedby a methodsuch as usingthe recorded gravity of the propane-air,the natural gas and the
combinedmixturealongwiththe measuredBTU valueof the gaswhereavailable. The BTU contentofpropaneshallbeassumedtobe91,500 BTU's pergallon.

ArticleVII
MEASURINGEQUIPMENT

1. SellerwUlmaintainandoperate,at itsown,expenseandat the pointofdeliveryof gashereunder,a meterormetersandothernecessaryequipmentby whichthevolumeof gasdelivered
hereundershallbe measured.Such metersandequipmentshallremainthe propertyoftheSeller.

2. Buyeragreestofurnishto Seller electricityforoperatingSeller'smeters,at notcost to Seller.
3. Buyeragreesto changethe chartson Seller's metersat no cost toSeller andforwardsametoSeller.

4. BuyerherebygrantstoSeller suitabledghts-of-wayandeasementsnecessaryor incidentalfor the installation,maintenance,operationandremovalof pipelineandotherfacilities
togetherwithdghtsof ingresstheretoand egressthere from atalltimes andherebyagreestodelivertoSeller,for the sumofonedollar ($1.00),anappropriateinstrumentor grant
definingsuchdghtsandeasementslocatedonBuyer'splant site.

5. Buyermay install,maintainandoperatesuchcheckmeasuringequipment,includinga recordinggravitometerandcalorimeteras itshalldesire,providedthatsuchequipmentshallbe so
installedsoas nottointerferewiththeoperationof Seller's measuringequipmentator near thepointofdeliver. However,allbillingsto theBuyershallbe basedonthe meteringof the
Seller,subjectonlytotheprovisionsof Paragraph8 ofthis Article.

6. Eachpartyshallhavetheright tobepresentatthe timeofany installing, reading,cleaning,changing,repairing,inspecting,testing,calibrating,or adjustingdonein connectionwiththe
other'smeasuringequipmentused inmeasuringdeliverieshereunderandeachpartyshalladvisetheotherofany intendedmajormaintenanceoperationsu_cientiyinadvanceinorder
that theotherpartymayconvenientlyhave itsrepresentativepresent.

7. All installationofmeasuringequipment,applyingtoor effectingdeliverieshereunder,shall be madeinsuchmanneras topermitan accuratedeterminationof the quantityof gas delivered
and readyvedficationoftheaccuracy ofmeasurement.Odficemeter installations,if used,shallconformto the recommendationfor designand installationcontained inthe Gas
MeasurementCommitteeReportNo.3 tothe AmericanGasAssociationpublishedApril,1955,andanymodificationsandamendmentsthereof andshatlincludetheuseofflange
connections.

8. MeasurementonSeller'smeteror meters shallbe conclusiveofbothpartiesexceptwherethemeterisdefectiveorfails to register,or if found inerror,ineitherof whichcase Sellershall
repairor replace themeterandthe quantityofgasdeliveredwhilethe meterwasoutoforderor failed toregistershall beestimated:(a) Byusingthe registrationofanycheckmeter if
installedandaccuratelyregistering,or, inthe absenceof(a): (b) By correctingtheerrorif the percentageof errorbycalibration,testor mathematicalcalculation, or,in the absenceof both
(a) and(b) then:(c)Byestimatingthequantity ofdeliveryfrom deliveriesduring periodsundersimilarconditionswhenthe meterwasregisteringaccurately;andanappropriatebilling
adjustmentshallbe madeinaccordancewiththe current RulesandRegulationsgoverninggassystemsissuedby the Commission.

9. Sellerwillmaintainitsmeters ingood orderandto this endwillmakeperiodictestsof itsmeterspursuantto the currentRulesandRegulationsgoverninggas systemsissuedbythe
Commission,or atsuchshorterintervalsas seemtoSeller desirable.IfBuyer isdissatisfiedwiththe accuracyatany time,itmay calluponSeller tohave the metertestedinaccordance
withallregulationsrelatingto suchtestsandresultsof suchtestsas foundin thecurrentRulesandRegulationsgoverninggassystemsissuedbythe Commission.

10. Eachpartyshallpreserveallrecordsfor a periodof at least two(2) years.

ArticleVIII
BUYER'SFACILITIES

1. Buyerwillmaintainat itsownexpense facilities from the deliverypointto the pointof useand the burnersandequipmentfor usinggas, and Buyer willat all times keepgas-using
equipmenton saidpremisesina conditionconformingwithsuchreasonablerules andregulationsas may beprescdbedtherefore byregulatoryauthorityhavingjurisdictionthereover
and withthe requirementsof anyvalid law thereto appertaining.In the event that rules are notprescribed by a regulatoryauthority, Buyer willabide by codes as used in the gas
industry.

2. Seller shall not approvesale of gas on an interruptiblebasis to Buyer until and unlessSeller is satisfied that Buyer has, or will, install adequatestand-by facilities to meetits full fuel
requirementsduringpededsof sustained interruptions,

3. Seller shall not approvesales of gas to Buyer unless Seller is satisfiedthat Buyerhas not, or willnot interconnectdownstreamfuel pipingof natural gas for use in differentpriority-of-
servicecategodes.

ArticleIX
RATEADJUSTMENTS

1. Taxesapplicabletothegasdeliveredto Buyerhereunderas are ineffecton January 1= immediatelyprecedingtheeffectivedateof these terms and conditionsshallbe addedto

Buyer'sbill.Theterm"tax"as usedhereinshallmeananytax, licensefee,or chargeapplicableto thegas deliveredhereunder,imposedonSeller byanygovernmentalauthorityon
suchgas. If the existingrateofany suchtax ineffecton January 1=,immediatelyprecedingthe effectivedateof these termsand conditions,be hereafterincreasedordecreased,or if
anytax heretoforeineffectorhereafter be imposedor repealed,the resultingincreaseor decreasein suchtaxes,computedon a centsperdekathermbasis,shallbe reflected,as the
casemay be,onBuyer'sbill.

2. Anyapplicablesurchargeor specialchargesorderedby the Commissionor any otherdulyconstitutedregulatorybodyshallbe includedin addition tothe priceof gascomputedin
accordancewiththe termsofthe ServiceAgreement.



Article X
BILLING

1. Bills computed from readings taken of Sellers meters shall be rendered and paid monthly with ten (10) days of the billing date. A month shall mean a period beginning on the first
recognized work day of the calendar monfh and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessary. Should Buyer fail to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 ys%) will be added to any balance
remaining twenty-five (25) days after the billing date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in

addition to any and all other remedies available to Seller.

2. If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to correct such billing pursuant
to current Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
1. As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of

Delivery after which Buyer shall be deemed to be in control and possession thereof.

2. Buyer shall indemnify and hold harmless the Seller from any and all loss (including death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or
employees, in the receiving, use or application of said gas on the Buyers side of the Point of Delivery unless the same shall be due to the sole negligence of the Seller, its agents
or employees. The Seller shall indemnify and hold harmless the Buyer from any and all loss (including death), damage or liability incurred by the Buyer by reason of any act of the
Seller, its agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents or employees.

Article XII

WARRANTY OF TITLE TO GAS
1. Seller warrants the title to all gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from all liens and adverse daims.

Article XIII

FORCE MAJEURE
In the event of either party hereto being rendered unable wholly or in part by force majeure to carry out its obligations under this contract, other than to make payments due
hereunder, it is agreed that on such party giving notice and full particulars of such force majeure in writing or by telegraph to the other party as soon as possible after the
occurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous
of any inability so caused but for no longer period and such cause shall as far as possible be remedied with all reasonable dispatch. The term "force majeure' as employed herein

shall mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of
wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the control of the party
claiming suspension and which by the exercise of dir diligence such party is unable to prevent or overcome; such terms shall likewise include (a) in those instances where either

party hereto is required to obtain servitudes, rights-of-way grants, permits, or licenses; and (b) in those instances where either party hereto is required to furnish materials and

supplies to secure grants or permission from any governmental agency to enable such party to fulfill its obligations hereunder, the inability of such party to acquire at reasonable
cost and after the exercise of reasonable diligence such materials and supplies, permits and permissions.

It is understood and agreed that the settlement of strikes or lookouts shall be entirely within the discretion of the party involved and that the above requirement that any force

majeure shall be remedied will all reasonable dispatch shall not require the settlement of strikes or lockouts acceding to the demands of opposing party when such course is

inadvisable in the discretion of such party.

Article XIV

MISCELLANEOUS
If either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions

are a part, (except where such failure shall be excused under any of the provisions of this Sewice Agreement), then in such event, the other party may, at its option, terminate this

Service Agreement by proceeding as follows: The party not in default shall cause a written notice to be served on the party in default, stating specifically the cause for terminating

this Sewice Agreement and declaring it to be the intention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the

service of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the parly not in default for any and all consequences of such breach, then

such notice shall be withdrawn and this Service Agreement shall continue in full force and effect. In case the party in default does not so remedy and remove the notice for any and

all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void from and after the expiration of said period. Any

cancellation of this Service Agreement pursuant to the provisions of this Article shall be without prejudice to the right of party not in default to collect any amounts then due it and

without waiver of any other remedy to which the party not in default may be entitled for violation of this Sewice Agreement.

The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns,

Except as otherwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be in writing and shall be considered

as fully delivered when mailed by prepaid registered mail addressed to said party at its last known post office address, or at such other addresses as either party may designate in

writing. Routine communications, including monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary mail.

Buyers covenants and agrees to execute or file, or cooperate with Seller in the execution or filing of, any report, certificate or other document required by any governmental agency

having jurisdiction over this contract or the parties hereto, or any other certificate or document requested by Seller necessary for Seller to obtain the benefit of any exemption from

sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant

The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service

Agreement.

Buyer: n+md I+ ke SI G: rnlZn 9 Seller: SnnlndarellnadleclrlcandGee dam an

By; Martin K Phalen

Title: PZ E5 Title: Vice Presid s 0 erations

Witness: Witness:

Date: Date:

Article X

BILLING

1. Billscomputedfrom readingstakenofSeller'smeters shallbe renderedandpaidmonthlywithten(10) daysof thebillingdate. A monthshallmeana periodbeginningonthe first
recognizedworkdayof the calendarmonthandendingon the firstrecognizedworkdayofthe nextsucceedingcalendarmonth,or atsuchotherequivalentperiodas Seller may
deemnecessary.ShouldBuyerfail to payanyamountduetoSellerwhensameis due,a latepaymentchargeofoneandonehalfpercent(1 ½ %) willbeaddedtoanybalance
remainingtwenty-five(25)daysafterthebillingdate. Ifsuchfailure topaycontinues,Sellermaysuspenddeliveriesof gashereunder.Theexerciseofsuchrightshallbein
additiontoanyandallotherremediesavailabletoSeller.

2. If itshallbe foundthatBuyerhasbeenoverchargedor underchargedinany form whatsoeverunderthe provisionhereunder,Sellershalltakeactiontocorrectsuchbilling pursuant
tocurrentRulesandRegulationsgoverninggassystemsissuedbythe SouthCarolinaPublicServiceCommission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

1. As betweenthe partieshereto,Sellershallbedeemedtobe incontrolandpossessionofthegasdeliverablehereunderuntilitshallhavebeendeliveredtoBuyeratthePoint of
DeliveryafterwhichBuyershallbedeemedto beincontrol andpossessionthereof.

2. BuyershallindemnifyandholdharmlesstheSellerfrom anyandallloss(includingdeath),damage,or liabilityincurredbythe Sellerbyreasonofanyactofthe Buyer, itsagentsor
employees,inthereceiving,useorapplicationofsaidgasonthe Buyer'ssideofthe PointofDeliveryunlessthesameshallbedueto the solenegligenceofthe Seller,its agents
or employees.The Sellershallindemnifyand holdharmlessthe Buyerfrom any andall loss(includingdeath),damageor liabilityincurredbytheBuyerbyreason of anyactof the
Seller,itsagentsor employees,unlessthe same shallbe dueto thesoldnegligenceof the Buyer,itsagentsor employees.

Article XII

WARRANTY OF TITLE TO GAS

1. Sellerwarrantsthetitleto allgasdeliveredhereunderandtherightto sellthe sameandthatsuchgasshallbe free andclearfromall liensandadverseclaims.

Article Xlll

FORCE MAJEURE

1. Inthe eventof eitherpartyheretobeingrendered unablewho(lyor inpartbyforcemejeure tocarry outitsobligationsunderthis contract,otherthan to makepaymentsdue
hereunder,it is agreedthaton suchpartygivingnoticeandfull particularsofsuchforce mejeureinwritingor bytelegraphtotheotherpartyassoonas possibleafterthe
occurrenceofthecausereliedon,thentheobligationsofthe partygivingsuchnotice,so faras they areaffectedbysuchforce majeure,shallbe suspendedduringthe continuous
of any inabilitysocausedbutfor nolongerperiodandsuchcause shallas faras possiblebe remediedwithalt reasonabledispatch.Theterm"forcemajeure"as employedherein
shallmeanactsofGod,strikes,lockouts,or otherindustrialdisturbances,actsof publicenemy,wars,blockades,insurrections,riots,epidemics,landslides,lightning,earthquakes,
fires, storms,floods,washouts,arrests,and restraintsofgovernmentandpeople,civildisturbances,explosions,breakageor accidentsto machineryor linesor pipe,freezing of
wellsor linesor pipe,partialor entirefailureofsourceofsupply,andanyothercauseswhetherof thekindhereinenumeratedor otherwise,notwithinthecontrolofthe party
claimingsuspensionandwhichbythe exerciseof dirdiligencesuchpartyisunableto preventor overcome;suchtermsshalllikewiseinclude(a) inthoseinstanceswhereeither
party heretois requiredto obtainservitudes,rights-of-waygrants,permits, or licenses;and (b) inthose instanceswhereeither party heretois requiredto furnish materia!sand
supplies tosecuregrantsor permissionfrom anygovernmentalagency to enablesuch partyto fulfill its obligationshereunder,the inabilityof such partyto acquire at reasonable
cost and afterthe exerciseof reasonablediligencesuch materialsand supplies,permits and permissions.

2. It is understoodandagreedthat the settlementof strikes or lockoutsshall be entirelywithin the discretionof the partyinvolvedand that the above requirementthat anyforce
majeureshallbe remediedwill all reasonabledispatchshall not require the settlementof strikesor lockoutsacceding to the demandsof opposingpartywhen such course is
inadvisablein the discretionof such party.

Article XlV

MISCELLANEOUS

1. If either partyshall fail to performanyof the covenantsor obligations imposeduponit under and byvirtueof the ServiceAgreementof which theseGeneralTerms and Conditions
are a part, (exceptwheresuch failureshall be excusedunder any of the provisionsof this ServiceAgreement),then in such event, the other partymay,at its option, terminate this
Service Agreementby proceedingasfollows:The party not in default shall causea written noticeto be servedon the partyin default, statingspecificallythe cause for terminating
this ServiceAgreementand declaringit to be the intentionof the party givingthe notice to terminatethe same; thereupon,the partyin defaultshall havethirty (30) days after the
serviceof the aforesaidnoticein whichto remedyand remove said cause or causesand fully indemnifythe party not indefault for anyand all consequencesof such breach,then
such noticeshallbe withdrawnand this ServiceAgreementshall continuein full force and effect. In casethe partyin defaultdoes not so remedyand removethe noticefor anyand
all consequencesof suchbreach,withinsaid periodof thirty (30) days,then this ServiceAgreementshallbecome null andvoid from andafter the expirationof said period. Any
cancellationof this ServiceAgreementpursuant to the provisionsof this Article shallbe withoutprejudiceto the right of party not indefault to collectanyamounts thendue it and
without waiverof any other remedyto which the partynot in default may beentitled forviolationof this ServiceAgreement.

2. The ServiceAgreement,of which theseGeneralTerms and Conditionsare a part thereof,shallbe bindingupon and inure to the benefit of the Seller andthe Buyer andtheir
successors andassigns.

3. Exceptas othen_iseprovided,anynotice, request,demand, statementor bill, whicheitherBuyeror Sellermay desire to give to the other shall be in writingand shallbe considered
as fully deliveredwhen mailedby prepaidregisteredmailaddressed tosaid partyat its last knownpostoffice address,or at such other addressesas eitherparty maydesignate in
writing. Routinecommunications,includingmonthlystatementsand payments,shallbe consideredas duly deliveredwhen mailedby eitherregisteredorordinary mail.

4. Buyers covenantsand agreesto executeor file, orcooperatewith Seller inthe executionor filing of, anyreport,certificateor other documentrequiredbyany govemmentalagency
having jurisdictionover this contractor the parties hereto,or any other certificate ordocumentrequestedby Seller necessa_ for Seller to obtain the benefitof any exemptionfrom
sales, useor othertax. Buyershall indemnifySeller forany loss sustained by Selleras a resultof Buyer'sbreach of this covenanL

5. The partieshereto inexecutingthe ServiceAgreementand theseGeneral Terms and Conditions,acknowledgethattheseGeneral Termsand Conditionsarea partof the Sewice

Buyer:

By:

Title:

Witness:

Agreement.

0_.._-- _>i /) _J-'_ Title:

Witness:

South CarolinaElectric andGasCompany

Vice PresidezC'_asOperations _, s

i
Date: Date:
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This Agreement made and entered into this~day of , 2008,

by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its ccessors and assigns,

hereinafter called "Seller" and KAPSTONE CHARLESTON KRAFT LLC, its successors and

assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and

supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a

Transportation Agreement between MeadWestvaco Corporation and Seller dated June 16, 2005,

which is hereby being mutually terminated at 10:00A.M. Eastern Time on July 1, 2008, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements

hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery

point from the upstream pipeline located near North Charleston, South Carolina, and to

transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in

Priority-of-Service Category 3E. Buyer agrees that the transportation service is

provided on an interruptible basis. Interruptions of transportation service shall be at

the sole discretion of Seller or whenever service is interrupted by any upstream

pipeline.

DAILY DELIVERIES

Seller agrees to accept and transport up to 3840 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer' s

intent to transport by the end of the month and will provide the estimated volumes of

gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily

basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines

regarding any change in transportation volumes. Seller will accept changes in daily

volumes dispatched from upstream pipelines; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
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This Agreement made and entered into this _-4_ day of _."_. E / th ,2008,

by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its-_uccessors and assigns,

hereinafter called "Seller" and KAPSTONE CHARLESTON KRAFT LLC, its successors and

assigns, hereinafter called "Buyer".
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WHEREAS, Seller provides transportation service to Buyer under the terms of a
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which is hereby being mutually terminated at 10:00 A.M. Eastern Time on July 1, 2008, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements

hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery

point from the upstream pipeline located near North Charleston, South Carolina, and to

transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of

natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in

Priority-of-Service Category 3E. Buyer agrees that the transportation service is

provided on an interruptible basis. Interruptions of transportation service shall be at

the sole discretion of Seller or whenever service is interrupted by any upstream

pipeline.

2. DAILY DELIVERIES

Seller agrees to accept and transport up to 3840 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's

intent to transport by the end of the month and will provide the estimated volumes of

gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily

basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines

regarding any change in transportation volumes. Seller will accept changes in daily

volumes dispatched from upstream pipelines; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
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opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00A.M. Eastern Time on July 1,
2008, at which time the Transportation Agreement between Mead Westvaco
Corporation and Seller dated June 16, 2005, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on July 1, 2008, and shall continue in full force
and effect through June 30, 2009, and from month to month thereafter unless either
party shall give written notice of intention to terminate at least thirty (30) days prior to
expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
sixty-five cents ($0.65) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.
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3. INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on July 1,

2008, at which time the Transportation Agreement between MeadWestvaco

Corporation and Seller dated June 16, 2005, shall terminate.

4. TERM OF AGREEMENT

This Agreement shall become effective on July 1, 2008, and shall continue in full force

and effect through June 30, 2009, and from month to month thereafter unless either

party shall give written notice of intention to terminate at least thirty (30) days prior to

expiration of the original term or any one month extension thereof.

5. RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be

sixty-five cents ($0.65) per dekatherm.

6. SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage

and line losses. The volumes retained by Seller will not create or contribute to an

imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to

account for actual line losses. Seller agrees to give Buyer thirty (30) days written

notice of any adjustment.

7. BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the

volume, less shrinkage, delivered to the Buyer. The result will be deemed an

imbalance. Buyer's account will be reviewed at the end of each month, or on

termination of Transportation Service, or curtailment or discontinuance thereof. If the

net imbalance is such that the Buyer has received more gas than was delivered to the

Seller during the period under review, Buyer shall be billed for such excess at the Base

Rate as specified in the Service Agreement which provides for standby service. If the

net imbalance is such that the Buyer has received less gas than was delivered to the

Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that

month from any of Seller's suppliers.
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Daily volumes transported by Seller shall not exceed the Contract Maximum Daily

Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume

is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

8. POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt

hereunder, Seller shall be deemed to be in control and possession of the gas until it is

redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with

respect to any gas deliverable by Seller or on account of anything which may be done,

happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for

the account of Buyer, Seller shall have no responsibility with respect to such gas

before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or

on account of anything which may be done, happen or arise with respect to such gas

before such delivery or after such redelivery.

9. WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so

delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will

indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,

costs, losses and expenses arising from or out of adverse claims of any or all persons to

said gas, including claims for any royalties, taxes, license fees or charges applicable to

such gas or to the delivery thereof to Seller for transportation.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior

written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.
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12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

13. NOTICES

All correspondence required under this Transportation Agreement is to be addressed as
follows:

To Seller: South Carolina Electric k, Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: KapStone Charleston Kraft LLC
P. O. Box 118005
Charleston, South Carolina 29423
Attn: Accounts Payable

14. SPECIAL PROVISIONS

(a) The Buyer bears sole responsibility for costs incurred to deliver transportation

gas to Seller.

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this

Transportation Agreement. Any required expenses will be subject to Buyer' s

prior approval.

(c) Seller retains sole discretion as to whether or not a particular Buyer or particular
Buyers shall receive service pursuant to Transportation Agreements.

15. CURTAILMENT OF TRANSPORTATION SERVICE

(a) Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.

However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.
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(b) Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g. , a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

(c) When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system

supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

(d) It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller's system, and Seller shall not
be required to expand or alter the said system.

16. PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event

that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such

natural gas tendered for transportation and redelivery by any or all end-users that have

contracted with Seller for transportation service, the following priorities and allocations
shall apply;

(a) All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the

highest priority of delivery throughout Seller's system.

(b) The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall

be based upon the category of service, pursuant to the General Terms and

Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant

to individual agreements between Seller and end-users shall determine the

priority of acceptability and re-deliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with

respect to said standby service provision, then the acceptability and re-

deliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and re-deliverability.

(c) In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
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capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in

all agreements for transportation service containing said category of standby

service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions

which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first

above written by the parties hereto by their officers or other authorized representatives.

KAPSTONE CHARLESTON KRAFT LLC
BUYER

SOUTH CAROLINA ELECTRIC k GAS
COMPANY
SELLER

BY

TITLE

BY: Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
TITLE

WITNESS WI SS

DATE DATE
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capacitydeterminedby Seller to be availablefor acceptanceand redeliveryof
naturalgasin saidcategoryof standbyservice,thenacceptanceandredeliveryof
suchtenderedgasshall beallocatedpro ratabaseduponthe contractvolumesin
all agreementsfor transportationservicecontaining said categoryof standby
serviceonthe Seller'ssystem.

The determinationof the existenceof limitations on capacityor operatingconditions
which limit the acceptabilityor deliverability of natural gas tenderedto Seller for
transportationshallbeatthesolediscretionandjudgmentof Seller.

IN WITNESSWHEREOF,this TransportationAgreementhasbeenexecutedon thedatefirst
abovewrittenby thepartiesheretoby their officersor otherauthorizedrepresentatives.

KAPSTONECHARLESTONKRAFT LLC
BUYER

TITLE

WITNESS

DATE

SOUTH CAROLINA ELECTRIC & GAS
COMPANY
SELLER

BY: MartinK. Phalen

VICE PRESIDENT- GASOPERATIONS

DATE
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

This original JANUARY 1, 1985 DR II IN
to SCELQ Company Article I

GENERAL
These Terms and Conditions to Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Sewice Commission of South Carolina and the
General Terms and Conditions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carolina.

The provision of these Terins and Conditions apply to all persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from South
Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission.

South Carolina Electric & Gas Company is referred to herein as "Seller", and the user or prospective user is referred to as "Buyer". The Public Service Commission of South Carolina is

referred to herein as "Commission'.

1.
2.
3.

4.

5,
6.
7.
8.
9.
10.
11.
12.

13.

14.

15.

16.

17.
18.

19.
20.

21.

22.

23.

24.

25.
26.

Article II

DEFINITIONS
Except where the context otherwise indicates another or different meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows:

"Day' shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00 A.M. Eastern Time or at such time as the Seller and the Buyer may agree upon.
"Month" shall mean the period between any two (2) regular readings of Seller's meters which shall not be less than twenty-eight (28) days nor more than thirty-four (34) days.
"Year' shall mean a period of 365 days commencing with the day of first deliveiy of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,
such year shall consist of 366 days.
"Cubic foot of gas" shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds

per square inch at a temperature of sixty (60) degrees Fahrenheit.
"CCF" shall mean one hundred (100) cubic feet of gas.
"MCF" shall mean one thousand (1000) cubic feet of gas.
"BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1' Fahrenheit at 60' Fahrenheit.
"MMBTU" shall mean one million British Thermal Units.
"Therm" shall mean the quantity of heat energy which is 100,000 British Thermal Units.

"Dekatherm' (dt) shall mean on million British Thermal Units and is synonymous to the term MMBTU.

"Natural Gas" or "Gas" shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases.
"Firm Service" shall mean from published tariffs and/or contracts under which Seller is expressly obligated to deliver specific volumes within a given time period and which anticipates no
intenuptions but which may permit unexpected interruption in case the supply to higher priority customers is threatened.
"Interruptible Service" shall mean sewice from approved contracts under which Company is not expressly obligated to deliver specific volumes within a given time period, and which

anticipates and permits interruption on short notice, or service under approved contracts which expressly or impliedly require installation of alternate fuel capability.
"Commercial Service' shall mean sewice to Customers engaged piimarily!n the sale of goods or services including institutions and local, sate and federal government agencies for uses
other than those involving manufacturing or electric power generation.
"Industrial Services' shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials into another form or product including the
generation of electric power,
'Plant Protection Gas" shall mean the minimum volumes required to prevent physical harm to the plant facilities or danger to plant personnel when such protection cannot be afforded

through the use of an alternate fuel. This indudes the protection of such material in process as would otherwise be destroyed, but shall not include deiiveries required to maintain plant

production. A determination will be made by the Seller of minimum volumes required. Such essential volumes will be dispatched accordingly.
"Feedstock Gas' shall mean natural gas used as a raw material for its chemical properiies in creating an end product.
"Process Gas" shall mean gas used for which alternate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature controls
and precise flame characteristics.
"Boiler Fuel" shall mean natural gas used as fuel for the generation of steam and in internal combustion turbine engines for the generations of elecbtcity.
'Alternate Fuel Capability" shall mean a situation where an alternate fuel could have been utilized whether or not the facilities for such use have actually been installed; provided

however, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as if

he had no alternate fuel capability.
"Gas Supply Deficiency" shall mean any occurrence relating to Sellers gas supply which causes Seller to deliver less than the total requirements of its system, including failures of
suppliers to deliver gas for any reason, requirement of gas for system storage, consewation of gas for future delivery, or any other occurrence which is not enumerated herein which

affects Seller's gas supply,

"Storage Injection Requirements" shall mean all volumes required by the Seller for injection into underground storage, including cushion gas, and for liquification, including fuel used for

injection and in liquification plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.
"Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with

unaccounted for gas. This gas shall be considered induded in Priority of Service Category 1. Other vital uses of Seller, such as flame stabilization requirements, will be met as long as
such uses do not jeopardize sewice to its firm service Buyers.
"Essential Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the closing of the establishment essential to maintaining

the health and safety of the general public.
"The Point of Delivery' shall be at the outlet of the Seller's measuring equipment and regulafing equipment
'Emergency Sewice" shall mean supplemental deliveries of natural gas that may be required to forestall irreparable injury to life or property including environmental emergencies.

Article III

CURTAILMENT OF SERVICE
1. In the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of service to Buyer in accordance with the following procedure

a. The Seller shall order curiailment of sales made to Buyer's purchasing gas under the Seller's rate schedules or special contracts in descending order in accordance with priority of
service categories set forth below. Approved emeigency gas is accepted from curtailment.

1. Residential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available alternate fuel

capability.

2. Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage
injection requirements.

3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B.Firm commercial and industrial boiler fuel requirements up to 1,000 MCF on a peak day.
3C. Interruptible requirements for human need types of faciTities such as public buildings, hospitals and laundries.

3D. Interiuptible requirements for direct flame applications which can utilize only another gaseous fuel as an alternate.

3E. Interruptible requirements for direct flame applications which can utilize a fuel other than a gaseous fuel as an alternate.
3F. Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day.
4. (LEFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

This original JANUARY 1 1985' ORIGINAL
s(_r=_ _l_ll_y Article I

GENERAL
TheseTerms andConditionsto Industrial ServiceAgreementsare supplementaryto the Rulesand Regulationsissued by the PublicService Commissionof SouthCarolinaandthe
GeneralTermsand Conditionsof South CarolinaElectric&GasCompanyas providedbythe PublicServiceCommissionof SouthCarolina.
The provisionoftheseTermsandConditionsapply to all persons,partnerships,corporationsor othersdesignatedas industrialuserswho are lawfullyreceivinggasservicefrom South
CarolinaElectric&GasCompanyunderrateschedulesor serviceagreementsfiledwiththe Commission.
South CarolinaElectric&GasCompany is referredto hereinas "Seller', andthe useror prospectiveuseris referredto as "Buyer'. ThePublicService Commissionof SouthCarolina is
referredto hereinas "Commission'.

ArticleII
DEFINITIONS

Exceptwherethecontextotherwiseindicatesanotheror differentmeaningor intent,thefollowing termsare intendedandusedandshallbeconstruedto havemeaningasfollows:
1. "Day"shallmeana periodof twenty-four(24)consecutivehoursbeginningandendingat8:00 A.M.EasternTimeor atsuchtimeasthe Sellerandthe Buyermay agreeupon.
2. "Month'shallmeanthe periodbetweenanytwo(2) regularreadingsofSeller'smeterswhichshallnotbe less thantwenty-eight(26) daysnormorethan thirty-four(34)days.
3. "Year'shallmeana periodof365 days commencingwiththe dayof firstdeliveryofgashereunder,andeach 365 days thereafterexceptthat ina yearhavinga dataofFebruary29th,

suchyear shallconsistof366 days.
4. "Cubicfootof gas"shallmeanthe amountofgasrequiredto filla cubicfootof spacewhenthe gasis atan absolutepressureoffourteen andseventy-threehundredths(14.73)pounds

persquareinchat a temperatureof sixty(60) degreesFahrenheit.
5, "CCF"shallmeanonehundred(100) cubicfeet ofgas.
6. "MCF"shallmeanonethousand(1000)cubicfeet of gas.
7. 'BTU"shallmeana BritishThermalUnitandisthe amountof heatrequiredtoraisethe temperatureof one(1) poundof water1° Fahrenheitat60° Fahrenheit.
8. "MMBTU"shallmeanonemillionBritishThermalUnits.
9. "Therm"shallmeanthequantityof heatenergywhichis100,000BritishThermalUnits.
10. "Dekatherm"(dt)shallmeanon millionBritishThermalUnitsand issynonymoustothe termMMBTU.
11. "NaturalGas"or'Gas"shallmean naturalgas, processed,unprocessed,vaporizedliquidnaturalgas, syntheticgas, propane-airmixtureor anymixtureofthesegases.
12. 'Firm Service"shallmeanfrom publishedtariffsand/orcontractsunderwhichSellerisexpresslyobligatedto deliverspecificvolumeswithina giventimeperiodandwhichanticipatesno

interruptionsbut whichmaypermitunexpectedinterruptionin case the supplyto higherprioritycustomersisthreatened.
13. "lnterruptibleService" shallmeanservicefrom approvedcontracts underwhichCompany is notexpresslyobligatedto deliverspecificvolumeswithina giventimeperiod,andwhich

anticipatesandpermitsinterruptionon shortnotice, orserviceunderapprovedcontractswhichexpresslyor impliedlyrequireinstallationof alternatefuelcapability.
14. "CommercialService"shallmeanserviceto Customersengagedprimarilyinthesaleofgoodsorservicesincludinginstitutionsandlocal,sate andfederalgovernmentagenciesfor uses

otherthanthose involvingmanufacturingor electricpowergeneration.
15. 'IndustrialServices"shallmeanserviceto customersengagedprimarilyin a processwhichcreatesor changesrawor unfinishedmaterialsintoanotherform or productincludingthe

generationofelectricpower,
16. "PlantProtectionGas' shallmeanthe minimumvolumesrequired to preventphysicalharmto the plantfacilities or dangerto plantpersonnelwhen suchprotectioncannotbe afforded

throughthe useof analternatefuel. Thisincludesthe protectionof suchmaterialinprocessas wouldotherwisebe destroyed,but shallnot includedeliveriesrequiredto maintainplant
production.Adeterminationwillbe madebytheSeller ofminimumvolumesrequired.Such essentialvolumeswillbedispatchedaccordingly.

17. "FeedstockGas"shallmeannaturalgas usedas a rawmaterialfor itschemicalpropertiesincreatingan endproduct.
18. 'ProcessGas'shallmeangasusedfor whichaltematafuels, otherthananothergaseousfuel, arenottechnicallyfeasiblesuchas inapplications requiringprecisetemperaturecontrols

and preciseflamecharacteristics.
19. "BoilerFuel"shallmeannaturalgas used asfuel for thegenerationof steamand in internalcombustionturbineenginesfor the generationsof electricity.
20. "Alternate Fuel Capability"shall mean a situation where an alternate fuel could have been utilizedwhether or not the facilities for such use have actually beeninstalled; provided

however,wherethe useof naturalgas is for plantprotection,feedstock or processuses and the onlyalternatefuel is propaneor other gaseous fuel, then the Buyerwillbe treated as if
he had no altamatafuelcapability.

21. 'Gas Supply Deficiency"shall mean any occurrence relating to Seller'sgas supplywhich causesSeller to deliver less than the total requirements of its system, includingfailures of
suppliers to delivergas forany reason, requirementof gas for systemstorage,conservationof gas for future delivery,or any other occurrencewhich is not enumeratedhereinwhich
affectsSeller'sgas supply.

22. "Sterage InjectionRequirements"shall meanall volumes required by theSeller for injection intoundergroundstorage, includingcushiongas, and for liquification,includingfuel used for
injectionand in liquificationplants,or for such other storageprojectsthat may bedevelopedexpresslyfor the protectionof supply to high priority users.

23. "Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas neededby Seller's facilities to furnish the requirements of Buyers, together with
unaccountedforgas. Thisgas shall be consideredincluded in Priority of ServiceCategory1. Othervital uses of Seller,such asflame stabilizationrequirements,willbe metas long as
such uses do notjeopardizeservice to its firm service Buyers.

24. "EssentialHumanNeeds"shall mean naturalgas service,which, if denied,wouldcause shutdown of an operationresultingin the closing of the establishmentessentialtomaintaining
the heal_ and safetyof thegeneral public.

25. "The Pointof Delivery"shallbe at the outletof the Seller'smeasuring equipmentand regulatingequipmenL
26. "EmergencyService"shallmean supplementaldeliveriesof naturalgas thatmay be requiredto forestallirreparableinjuryto life or property including environmentalemergencies.

Article III
CURTAILMENTOF SERVICE

1. Intheeventofa GasSupplyDeficiencyonthe Seltar'ssystem,the Sellershallrequirecurtailmentofserviceto Buyer inaccordancewiththe following procedure:
a. The Sellershallordercurtailmentof salesmadetoBuyer'spurchasinggasundertheSeller's rateschedulesor specialcontractsin descendingorderin accordancewithpriorityof

servicecategoriesset forth below. Approvedemergencygas isacceptedfrom curtailment.
!. ResidentialandsmallcommercialBuyers (less than 50 MCF on a peak day)and essentialhumanneedscustomerswhere there is no installedor availablealternatefuel
capability.
2. Largecommercialdirectflame requirements(50 MCF or more on a peak day);firm industrialrequirementsfor plantprotection,feedstock and processneeds; andstorage
injectionrequirements.
3A. Firmindustrialrequirementsfor usesotherthanboilerfuelwhichdo notqualify for Category2.
3B. Firmcommercialandindustrialboilerfuel requirementsupto 1,000MCFona peakday.
3C. Intenuptiblerequirementsforhumanneed types offacilities suchas publicbuildings,hospitalsandlaundries.
3D. Inte_ptible requirementsfor directflame applicationswhichcanutilizeonlyanothergaseousfuel asan alternate.
3E. Intarruptiblerequirementsfor directflameapplicationswhich canutilizea fuelotherthan a gaseousfuel as analternate.
3F. tntarruptiblerequirementsfor boilerfuel useof lessthan300 MCFona peakday.
4. (LEFTBLANKINTENTIONALLY)
5. (LEFTBLANKINTENTIONALLY)



6. Interruptible Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alternate fuel capabilities can meet such requirements.

7. Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.

8. Interruptible Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.

9. Interruptible Boiler Fuel requirements of 10.000 MCF or more on a peak day, where alternate fuel capabilities can meet such requirements.

10. Natural gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fuel,

b. Curtailment will be in descending order beginning with Category 10 (i.e. Category 1 is the highest priority).

c. A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract as
of the same date. The placement of a Buyer in a category in accordance with the determination made herein will be effective November 1 of the current year, extending through

October 31 of the following year. A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current

year. Reclassifications in categories will be effective on November 1 of the current year. Where a reclassification is necessary, the effected Buyer will be notified of such

reclassification prior to November 1 of the current year.

d. Where daily volumes are not available to make the determination of the 50 MCF/day required in the Curtailment Plan, then requirements shall be determined by taking those

Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by

the number of days during that specific billing cycle. By means of the average daily volume thus obtained, the Buyer will be placed in the appropriate category. Where daily

volumes for the peak month in the base period are available to make the required determination, then such volumes will be used.

e. Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information available.

Article IV

SCOPE OF AGREEMENT
1. Seller's natural gas operations are regulated by the Commissions and are subject to "Rules and Regulations Governing Service Supplied by Gas Systems in South Carolina" as amended

from time to time. Deliveries of gas hereunder are subject to total or partial curtailment or interruption by Seller pursuant to operating procedures as are now, or

may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of

deliveries where such curtailment or interruption is the result of, or pursuant to, operating procedures by the Commission directing curtailment or interruption of service.

2. Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine the availability of service at a particular location before proceeding with plans for

any new or additional gas loads. No new or additional gas loads will be served if it is determined that such service will jeopardize service to existing customers by increasing the total

system's firm load requirements above available supplies.

3. Deliveries of "Firm Gas" up to the Maximum Daily Quantity set forth in the Service Agreement, shall be firm and shall not be subject to curtailment or interruption by Seller except that

caused by Force Majure, or operating conditions beyond Seller's control, or where such curtailment or interruption is the result of, or pursuant to, operating procedures prescribed by the

Commission. Deliveries hereunder shall have priority over all deliveries made by Seller on an interruptible basis,

4. Deliveries of "Interruptible Gas" shall be subject to curtailment or interruption by Seller at any time and from time to time when, in Seller's sole judgment, it does not have gas available,

and Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of deliveries. Seller agrees to give Buyer not

less than two (2) hours notice of curtailment or interruption in writing or orally in person or by telephone; provided, however, that if curtailment or interruption is occasioned by an event of

Force Majeure effecting the Seller's system, Seller shall be obligated to give only such notice as is practicable in the circumstances. Seller agrees to communicate curtailment notices to

one of the person designated from time to time by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to

promptly communicate with the persons so designated, then said notice shall be sufficient if given by Seller to any person who is on Buyer's premises or who answers Buyer's telephone.

Whenever, and to the extent that the Seller is unable to deliver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such

deficiency from such other source or sources as may at the time be available to Buyer.

5, Gas taken by a Buyer of "Firm Gas" on any day, without Sellers advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthorized Overrun Gas

Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to all other charges payable to Seller hereunder:

(a) For the first three percent (3'/o) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 1.25 times the Base Rate set forth in the Service Agreement, and

(b) For the next two percent(2'/o) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rate set forth in the Service Agreement, and

(c) For additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Base Rate set for in the Service Agreement.

The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the dight to take Unauthorized Overrun Gas, nor shall such payment be considered

to exclude or limit any other remedies available to Seller or another Buyer against the offending Buyer for failure to comply with its obligations to stay within its Maximum Daily Quantity.

6. Any interruptible gas taken by Buyer after the effective hour of an order calling for complete curtailment of all interruptible gas deliveries hereunder shall be considered to be Unauthorized

Overrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition to the Base

Rate specified in the Service Agreement for such gas used.

The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be

considered to exclude or limit any causes of action or other remedies available to Seller against the Buyer for failure to comply with curtailment orders issued by Seller hereunder.

7. The South Carolina Public Service Commission has prescribed the following operating procedures in regard to the curtailment of interruptible service by Seller.

During the period when operating conditions require curtailments in any type of interruptible service, Seller shall curtail delivedies of gas without discrimination within end-use priority of

service categories established by the South Carolina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppliers made in accordance with

General Terms and Conditions to the Service Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof.

8. Buyer agrees that all gas delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold.

Article V

QUALITY

1. The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, including but not limited to, synthetic gas or liquified petroleum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to delivery to

Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimental to the merchantability

of the gas.
2. The gas delivered hereunder shall have a total heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable

liquids and solids so as to be utilized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per

MCF.
3, Seller may permit its suppliers or it may itself supply gas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.

4. If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the specifications set forth in the Artide V, Quality, then Buyer agrees to notify Seller thereof and

Buyer, thereupon, may at its option refuse to accept delivery pending correction by Seller. Upon Seller's failure to properly remedy any deficiency in quality as specified herein, then

Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then deduct from future

payments any reasonable expenses incurred by it in effecting such change as agreed to by both parties.

5. Odorization of gas delivered hereunder is not required of Seller. However, nothing in these Terms and Conditions shall preclude Seller from odorizing such gas if Seller so desires or if

Seller is required by federal or state regulatory agencies to perform such odorization.

6. InterruptibleBoilerFuel requirementsof 300 MCFor more, but lessthan 1,500MCFon a peakday, wherealternatefuelcapabilitiescan meetsuch requirements.
7. InterruptibleBoilerFuelrequirementsof 1,500 MCFormore, but lessthan 3,000MCFon a peakday,wherealternatefuel capabilitiescan maetsuch requirements.
8. InterrupfibleBoilerFuelrequirementsof 3,000 MCFor more, but lessthan 10,000MCFon a peakday,wherealternatefuel cepabilitiescan meetsuch requirements.
g. InterruptibleBoilerFuelrequirementsof 10.000MCFor more on a peakday,wherealternatefuelcapabilitiescanmeet such requirements.
10. Naturalgasrequirementsof customers,who havean alternatefuelas their primaryenergysource,butuse naturalgasas a standbyfuel,

b. Curtailmentwillbe in descendingorderbeginningwithCategory10 (i.e. Category1 isthe highestpriority).
c. A determinationof the category inwhicha Buyer is placedwillbe made eachyear basedupon usage in the precedingtwelvemonthsending August31 and/or currentcontract as

of the samedate. The placementof a Buyer in a category in accordancewith the determinationmadeherein will be effectiveNovember1 of the current year, extendingthrough
October 31 of the followingyear. A moving base period will be used each yearwith such base pedodto includethe precedingtwelve monthsending August 31 of the current
year. Reclassificationsin categorieswill be effective on November 1 of the current year. Where a reclassificationis necessary, the erected Buyerwill be notified of such
reclassificationprior toNovember1of the current year.

d. Where daily volumesare not availableto make the determinationof the 50 MCF/dayrequired in the CurtailmentPlan, then requirementsshall be determined by tak'ing those
Buyers havingactualusageof 1000MCFor more permonth for any monthdudngthe previoustwelve(12) month periodending August31. Such month'susewillbe dividedby
the number of days dudngthat specific billing cycle. By means of the averagedaily volume thus obtained,the Buyerwill be placed in the appropriatecategory. Where daily
volumesfor the peakmonthin the basepedodare availableto make the requireddetermination,thensuch volumeswill be used.

e. Anynew Buyeraddedduringany baseperiodwill be placedin the appropriatecategory bythe Seller in accordancewiththe best informationavailable.

Article IV

SCOPE OF AGREEMENT

1. Seller's naturalgasoperationsare regulatedby the Commissionsand aresubject to "Rulesand RegulationsGoverningServiceSuppliedby Gas Systemsin South Carolina"as amended
from timeto time. Deliveriesof gas hereunderare subject to totalor partial curtailmentor interruptionby Seller pursuant to operatingproceduresas are now,or
may hereafterbe, prescribedbythe Commission. Buyer herebyexpresslyacknowledgesthat Seller shall not be liable in damagesfor, or on accountof, any curtailmentor interruptionof
deliverieswheresuch curtailmentor interruptionis the resultof, or pursuant to, operatingproceduresbythe Commissiondirectingcurtailmentor interruptionof service.

2. Buyer shallconsultwithand furnish to the Seller such informationas the Seller may requireto determine the availabilityof serviceat a particular locationbefore proceedingwith plansfor
any new or additionalgas loads. No new oradditional gas loads will be servedif it isdetermined that such servicewill jeopardizeservice to existingcustomers by increasingthe total
system's firm loadrequirementsaboveavailablesupplies.

3. Deliveries of "Firm Gas' up to the MaximumDaily Quantityset forth in the ServiceAgreement,shall be firm and shallnot be subject to curtailmentor interruption by Seller except that
caused by Force Majure,or operatingconditionsbeyond Seller's control, or wheresuch curtailmentor interruptionis the resultof, or pursuant to, operatingproceduresprescribed bythe
Commission. Deliverieshereundershall havepdodtyover all deliveriesmadeby Seller on an interruptiblebasis.

4. Deliveriesof "lnterruptibleGas"shall be subject to curtailmentor interruptionby Seller at any time and from time to timewhen, in Seller'ssole judgment,it does not havegas available,
and Buyerherebyexpresslyacknowledgesthat Seller shall not be liable in damagesfor, or on account of, any curtailmentor interruptionof delivedes. Seller agreesto give Buyernot
less than two (2) hoursnotice of curtailmentor interruptionin writing or orallyin personor by telephone;provided,however,that if curtailmentor interruptionis occasionedbyan eventof
Force Majeureeffectingthe Seller'ssystem,Seller shall be obligatedto give only such noticeas is practicableinthe circumstances. Seller agrees to communicatecurtailmentnotices to
one of the persondesignatedfrom time to time by Buyer as authodzed to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessfulin its efforts to
promptly communicatewith the personsso designated,then said notice shall be sufficientif given by Sellerto any personwhois on Buyer'spremisesorwho answersBuyer's telephone.
Whenever,and to theextentthat the Seller is unable to deliver the gas requirementsof the Buyer, the Buyershall have the rightto purchasegas or other fuel sufficientto makeup such
deficiencyfrom such other sourceorsourcesas may at the time be availableto Buyer.

5. Gas takenby a Buyerof "FirmGas"_n any day' with_utSe__er'sadvanceappr_va__which exceedsBuyer'sMaximumDai_yQuantitysha__be c_nsideredt_ be Unauth_rized_verrun Gas_
Seller shall bill,and Buyershall pay, forsuch UnauthorizedOverrunGas at the followingrates,in additionto all other chargespayableto Seller hereunder:
(a) For the first three percent(3%) of the MaximumDaily Quantity,the UnauthorizedOverrunGas shall be paidforat 1.25times the Base Rate set forth inthe ServiceAgreement,and
(b) For the next two percent(2%) of the MaximumDailyQuantity,the UnauthorizedOverrunGas shall be paidforat 3.0 timesthe BaseRate set forth in the ServiceAgreement,and
(c) Foradditionalvolumesthe UnauthorizedOverrunGas shallbe paidfor at 5.0 times the Base Rate setfor inthe ServiceAgreemenL
The paymentof an OverrunPenaltyshallnot, under anycircumstances,be consideredas givingBuyerthe rightto take UnauthorizedOverrunGas, norshallsuch paymentbe considered
to excludeor limit anyother remediesavailableto Seller or anotherBuyeragainst the offendingBuyerfor failure to complywith its obligationsto stay within its MaximumDaily Quantity.

6. Any interruptiblegastakenby Buyerafter the effectivehour of an order calling for completecurtailmentof all interruptiblegas deliverieshereundershall be consideredto be Unauthorized
Overrun Gas. Seller shallbill and Buyershall pay, for such UnauthorizedOverrunGas at the rateof Twenty-fivedollars and no cents ($25.00)perdekatherm, in additionto the Base
Rate specifiedin the ServiceAgreementforsuchgasused.
The payment of Overrun penalty shall not, under any circumstances,be consideredas giving the Buyer the right to take UnauthorizedOverrun Gas, nor shall such payment be
consideredto excludeor limit anycausesof action orother remediesavailableto Selleragainstthe Buyerfor failure to complywithcurtailmentorders issuedby Sellerhereunder.

7. The SouthCarolinaPublicServiceCommissionhas prescdbedthe followingoperatingproceduresin regardto the curtailmentof interruptibleservicebySeller:.
During the periodwhenoperatingconditionsrequire curtailmentsin any type of interruptibleservice,Seller shallcurtail deliveries of gas without discriminationwithinend-usepriority of
servicecategoriesestablishedbythe SouthCarolina PublicService Commissionand pursuantof curtailmentinstructionsreceivedfrom its supplieror suppliers made in accordancewith
GeneralTerms and Conditionsto the ServiceAgreementbetweenSeller and it supplierorsuppliers and anysubsequentmodificationor amendmentthereof.

8. Buyer agreesthat allgasdeliveredhereundershall be usedby the Buyerand that no portionthereof shallbe resold.

Article V

QUALITY

1. The gas deliveredhereundershall be natural gasor any mixture of naturaland manufacturedgas, includingbut not limitedto, syntheticgas or liquifiedpetroleumgas as provided for in
Paragraph3 hereof; provided,however,that moisture,impurities,helium, naturalgasoline, butane,propaneand other hydrocarbonsexcept methanemay be removedpdor to deliveryto
Buyer,Seller maysubjector permitthe subjectionof the gas to compression, heating,cooling,cleaning,or other processes,which are not substantiallydetrimentalto the merchantability
of the gas.

2. Thegas deliveredhereundershall havea total heating value of not less than 950, normore than 1,400BTU's percubic foot of drygas, and be reasonablyfree of moisture,objectionable
liquids and solids soas to be utilizedimmediatelyupon delivery to Buyer,and shall contain not more than 200 grains of total sulphur, nor more than 15 grainsof hydrogensulphideper
MCF.

3. Seller maypermitits suppliersor it mayitselfsupply gas from any stand-byequipmentinstalledby it or by its suppliers,providedthat the gasso suppliedshall be reasonablyequivalentto
the naturalgassuppliedhereunder,andadaptablefor use by Buyerwithout the necessityof makingother than minoradjustmentsto fuel burningequipment.

4. If the naturalgas offeredfor deliveryby Seller shall fail at anytime to conformto anyof the specificationsset forth in the Article V, Quality, then Buyer agreesto notifySeller thereof and
Buyer, thereupon,may at its option refuse to accept deliverypending correction by Seller. Upon Seller's failure to properlyremedy any deficiency in quality as specified herein,then
Buyer may accept deliveryof such natural gas and make changes necessary to bring such gas into conformity withsuch specifications and Buyer shall then deduct from future
paymentsanyreasonableexpensesincurredby it inerecting such change as agreedto by both parties.

5. Ododzationof gasdelivered hereunderis not requiredof Seller. However, nothing in theseTerms and Conditionsshall precludeSeller from odorizingsuch gas if Seller so desiresor if
Selleris requiredby federalorstateregulatoryagencies to performsuchododzation.



Article Vl

MEASUREMENTS
1. The volumes and total heating value of the gas delivered hereunder shall be determined as follows:

(a) The Unit of Volume shall be a cubic foot of gas.
(b) When orifice meters are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1955, as Gas Measurement

Committee Report No. 3 of the American Gas Association, and any modifications and amendments thereto, and shall include the use of flange connections,
(c) All volumes delivered shall be corrected to the pressure base of14.73 psig and temperature base of 60' F. The average absolute atmospheric pressure shall be assumed to

be fourteen and seven tenths (14.7) pounds to the square inch, irrespective of actual elevation or location of the point of delivery above sea level or variations in such
atmospheric pressure from time to time,

(d) The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60') unless Seller elects to install a recording thermometer or temperature correcting device. If a
recording thermometer is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correctly.

(e) The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture installed in a suitable location. Where a recording gravitometer is not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller's supplier(s).

(f) The total heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or other
approved instrument which shall be so located, at a suitable point on Seller's line, in order that the BTU content of gas delivered hereunder may be properly obtained. Where
required, daily reading from the record so obtained shall be corrected to the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing period, In the event that Seller does not install a recording instrument for such
determination or its instrument is not operating properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer. When Seller is making propane-air to
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-air, the natural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed to be 91,500 BTU's per gallon.

Article Vll

MEASURING EQUIPMENT
1. Seller will maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessaiy equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shall remain the property of the Seller.
2. Buyer agrees to furnish to Seller electricity for operating Seller's meters, at not cost to Seller.
3. Buyer agrees to change the charts on Seller's meters at no cost to Seller and forward same to Seller.
4. Buyer hereby grants to Seller suitable rights-of-way and easements necessary or incidental for the installation, maintenance, operation and removal of pipeline and other facilities

together with rights of ingress thereto and egress there from at all times and hereby agrees to deliver to Seller, for the sum of one dollar ($1.00), an appropriate instrument or grant
defining such rights and easements located on Buyer's plant site.

5. Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeter as it shall desire, provided that such equipment shall be so
installed so as not to interfere with the operation of Seller's measuring equipment at or near the point of deliver. However, all billings to the Buyer shall be based on the metering of the
Seller, subject only to the provisions of Paragraph 8 of this Article.

6. Each party shall have the right to be present at the time of any installing, reading, cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in connection with the
other's measuring equipment used in measuring deliveries hereunder and each parly shall advise the other of any intended major maintenarice opeiaffon sufffcienffy in advance in order
that the other party may conveniently have its representative present.

7. All installation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delivered
and ready verification of the accuracy of measurement. Orifice meter installations, if used, shall conform to the recommendation for design and installation contained in the Gas
Measurement Committee Report No. 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flange
connections.

8. Measurement on Belle(s meter or meters shall be conclusive ofboth parties except where the meter is defective or fails to register, or if found in error, in either of which case Seller shall
repair or replace the meter and the quantity of gas delivered while the meter was out of order or failed to register shall be estimated: (a) By using the registration of any check meter if

installed and accurately registering, or, in the absence of (a): (b) By correcting the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both

(a) and (b) then: (c) By estimating the quantity of delivery from deliveries during periods under similar conditions when the meter was registering accurately; and an appropriate billing

adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.
9. Seller will maintain its meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the

Commission, or at such shorter intervals as seem to Seller desirable. If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordance
with all regulations relating to such tests and results of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission.

10. Each parly shall preserve all records for a period of at least two (2) years.

Article Vill

BUYER'S FACILITIES
Buyer will maintain at its own expense facilities from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using
equipment on said premises in a condition conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authority having jurisdiction thereover
and with the requirements of any valid law thereto appertaining. In the event that rules are not prescriibed by a regulatory authority, Buyer will abide by codes as used in the gas
industry.

Seller shall not approve sale of gas on an interruptible basis to Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fuel
requirements during periods of sustained interruptions.

Seller shall not approve sales of gas to Buyer unless Seller is satisfied that Buyer has not, or will not interconnect downstream fuel piping of natural gas for use in different priority-of-

service categories.

Article IX

RATE ADJUSTMENTS
1. Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 1~i immediately preceding the effective date of these terms and conditions shall be added to

Buyer's bill. The term'tax' as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authority on
such gas. If the existing rate of any such tax in effect on January 1", immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if

any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the
case may be, on Buyer's bill.

2. Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shall be included in addition to the price of gas computed in

accordance with the terms of the Service Agreement.

i "

' Article Vl

MEASUREMENTS

1. The volumesandtotalheatingvalueofthegasdeliveredhereundershallbe determinedas follows:
(a) The Unitof Volumeshallbea cubicfoot ofgas.
(b) Whenorificemetersare used,volumesdeliveredshallbe computedinaccordancewiththe specifications,formulaeand tablespublishedApril 1955, as Gas Measurement

Committee ReportNo.3 of theAmerican GasAssociafion,and anymodificationsand amendmentsthereto,and shallinclude the useof flangeconnections.
(c) All volumesdeliveredshall be correctedto the pressurebaseof 14.73psigand temperaturebaseof 60° F. Theaverageabsoluteatmosphericpressureshallbe assumedto

be fourteen and seven tenths (14.7) pounds to the square inch,irrespectiveof actual elevation or location of the point of delivery abovesea level or variationsin such
atmosphericpressurefrom time to time.

(d) The temperatureof the gas shall be assumedto be 60 degreesFahrenheit(60°) unlessSeller electsto install a recording thermometeror temperaturecorrectingdevice. Ifa
recording thermometeris installed,the adthmeticalaverageof the 24 hour periodwill be usedto determinethe temperaturecorrectly.

(e) The specificgravityof thegas shall be determinedby a recordinggravitometerof standardmanufactureinstalled ina suitable location.Wherea recordinggravitometerisnot
used, the specificgravity of the gas shall beassumed tobe the sameas that of Seller'ssupplier(s).

(f) The total heatingvalueof the gasdelivered hereundermaybe determinedby Seller by using a standardtypeof recordingcalorimeter,spectrometer,chromatograph,orother
approved instrumentwhich shall be so located,at a suitablepointon Sellers line, in orderthat the BTUcontent of gas deliveredhereundermaybe properlyobtained. Where
required,daily readingfrom the record so obtained shall be correctedto the basis of measurementprovidedand from a saturatedbasisto the averagemoisturecontent of
the gas delivered,the result being the BTU content of the gas deliveredduring the billing period. In the event that Seller does not install a recording instrumentfor such
determinationor its instrumentis not operatingproperly, the total heatingvalue shall be determinedfrom a recordingcalorimeteror comparableinstrumentproperlyinstalled
and operatedby Seller's supplierof naturalgas, provided,such valuesareapplicable to the gas that may be deliveredto the Buyer. WhenSeller is makingpropane-airto
supplement itsgas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-air,the natural gas and the
combinedmixturealongwiththe measuredBTU value of the gas whereavailable. TheBTU content of propane shallbe assumedto be 91,500BTU's pergallon.

Article VII

MEASURING EQUIPMENT

1. Sellerwillmaintainandoperate,at itsown,expenseandat the pointof deliveryof gashereunder,a meteror metersandothernecessary equipmentbywhichthevolumeof gasdelivered
hereundershallbe measured.Suchmetersandequipmentshallremainthepropertyof theSeller.

2. Buyeragreestofurnish toSellerelectricityforoperatingSellers meters,at notcostto Seller.
3. Buyeragreestochangethe chartson Seller'smetersat nocostto Sellerandforwardsameto Seller.
4. BuyerherebygrantstoSellersuitablerights-of-wayandeasementsnecessaryorincidentalfor the installation,maintenance,operationandremoval ofpipelineandotherfacilities

togetherwithdghtsof ingressthereto andegressthere from atall timesand herebyagreestodeliverto Seller,for the sumofonedollar($1.00),an appropriateinstrumentor grant
definingsuchrightsandeasementslocatedonBuyersplantsite.

5. Buyermay install,maintainandoperatesuchcheckmeasuringequipment,includinga recordinggravitometerandcalorimeteras itshalldesire,providedthat suchequipmentshallbe so
installedsoas notto interferewiththe operationofSellersmeasuringequipmentator nearthe pointofdeliver.However,all billingstotheBuyershallbe basedonthe meteringofthe
Seller,subjectonlytothe provisionsof Paragraph8 of thisArticle.

6. Each partyshallhavetherightto bepresentat the timeofany installing,reading,cleaning,changing,repairing,inspecting,testing,calibrating,oradjustingdoneinconnectionwiththe
other's measuringequipmentused in measuringdeliverieshereunderand eachpartyshall advisethe other of anyintended majormaintenanceoperationsufficientlyin advanceinorder
that the other party mayconvenientlyhave its representativepresent.

7. All installationof measuringequipment,applying to oreffectingdeliverieshereunder,shallbe made insuch mannerasto permitan accurate determinationof the quantityof gas delivered
and readyverificationofthe accuracyof measurement Orifice meterinstallations,if used,shall conformto the recommendationfor designand installationcontainedin the Gas
MeasurementCommitteeReportNo. 3 to the AmedcanGas AssociationpublishedApril, 1955,and any modificationsand amendmentsthereofand shall includethe useof flange
connections.

8. Measurementon Seller'smeter or metersshallbe conclusiveof both parties exceptwhere the meter isdefective or fails to register,or if found in error, ineither of which case Sellershall
repair or replace the meterand the quantityof gas deliveredwhile the meter wasout of order or failed to registershall be estimated:(a) Byusing the registrationof anycheckmeterif
installedand accuratelyregistering,or, in the absenceof (a): (b) Bycorrecting theerror if the percentageof error by calibration,test or mathematicalcalculation, or, in Re absenceof both
(a) and (b)then: (c) Byestimatingthe quantityof delivery from deliveriesduring periodsunder similarconditionswhen the meterwas registedngaccurately;and an appropriatebilling
adjustmentshallbe madeinaccordancewith the current Rules and Regulationsgoverninggas systemsissued bythe Commission.

9. Sellerwillmaintainits metersingood orderand to this endwill makeperiodictestsof its meters pursuantto the current Rulesand Regulationsgoverninggas systemsissuedbythe
Commission,orat such shorterintervalsasseem to Sellerdesirable. If Buyer isdissatisfiedwiththe accuracyat any time, itmay call uponSeller to havethe meter tested inaccordance
with all regulationsrelatingto such tests and resultsof suchtests as found in the currentRules and Regulationsgoverninggassystems issuedby the Commission.

10. Each partyshallpreserveall recordsfor a periodof at least two (2) years.

ArticleVIII
BUYER'SFACILITIES

1. Buyerwillmaintainat itsown expensefacilities from the deliverypointto the pointof use and theburnersand equipmentfor usinggas, and Buyerwillat all times keep gas-using
equipmenton saidpremisesin a condition conformingwith suchreasonable rulesandregulationsas may beprescribedtherefore byregulatoryauthorityhavingjurisdictionthereover
andwith the requirementsof anyvalid law thereto appertaining.In the eventthat rules are not prescribedby a regulatoryauthority,Buyerwillabideby codesas usedin the gas
industry.

2. Seller shallnotapprovesaleof gason an interruptiblebasisto Buyeruntiland unlessSeller is satisfiedthat Buyerhas,or will, installadequatestand-byfacilities to meetitsfull fuel
requirementsduringpedodsofsustainedinterruptions.

3. Seller shallnot approvesalesofgas to Buyer unlessSeller is satisfiedthat Buyerhasnot, or wiltnot interconnectdownstreamfuel pipingof naturalgas for use in differentpriority-of-
servicecategories.

ArticleIX
RATEADJUSTMENTS

1. Taxesapplicabletothe gasdeliveredtoBuyerhereunderas are in effecton January1,=immediatelyprecedingtheeffectivedateofthese terms andconditionsshallbe addedto
Buyer'sbill. Theterm"tax"as usedhereinshallmeanany tax, licensefee, or chargeapplicabletothe gasdeliveredhereunder,imposedon Seller byanygovernmentalauthorityon
suchgas. If the existingrateofanysuchtax ineffectonJanuary1=, immediatelyprecedingtheeffectivedateofthesetermsandconditions,be hereafterincreasedordecreased,or if
anytaxheretoforeineffector hereafterbeimposedor repealed,theresultingincreaseordecreaseinsuchtaxes,computedona centsperdekathermbasis,shallbereflected,asthe
casemaybe,on Buyer'sbill.

2. AnyapplicablesurchargeorspecialchargesorderedbytheCommissionor anyotherdulyconstitutedregulatorybody shallbe included inadditionto the priceofgascomputedin
accordancewiththetermsofthe ServiceAgreement.



Article X
BILLING

Bills computed from readings taken of Seller's meters shall be rendered and paid monthly with ten (10) days of the billing date. A month shall mean a period beginning on the first

recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Sefler may

deem necessary. Should Buyer fail to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 /~ %) will be added to any balance

remaining twenty-five (25) days after the billing date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in

addition to any and afl other remedies available to Seller.

If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to correct such billing pursuant

to current Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of

Delivery after which Buyer shall be deemed to be in control and possession thereof.

Buyer shall indemnify and hold harmless the Seller from any and all loss (including death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or

employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery uniess the same shall be due to the sole negligence of the Seller, its agents

or employees. The Seller shall indemnify and hold harmless the Buyer from any and afl loss (including death), damage or liability incurred by the Buyer by reason of any act of the

Seller, its agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents or employees.

Article XII

WARRANTY OF TITLE TO GAS

Seller warrants the title to afl gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from afl liens and adverse claims.

Article XIII

FORCE MAJEURE

In the event of either party hereto being rendered unable wholly or in part by force majeure to carry out its obligations under this contract, other than to make payments due

hereunder, it is agreed that on such party giving notice and full particulars of such force majeure in writing or by telegraph to the other party as soon as possible after the

occurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous

of any inability so caused but for no longer period and such cause shall as far as possible be remedied with afl reasonable dispatch. The term 'force majeure' as employed herein

shall mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,

fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of

wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the control of the party

claiming suspension and which by the exercise of dir diligence such party is unable to prevent or overcome; such terms shall likewise include (a) in those instances where either

party hereto is required to obtain servitudes, rights-of-way grants, permits, or licenses; and (b) in those instances where either party hereto is required to furnish materials and

supplies to secure grants or permission from any governmental agency to enable such party to fulfill its obligations hereunder, the inability of such party to acquire at reasonable

cost and after the exercise of reasonable diligence such materials and supplies, permits and permissions.

It is understood and agreed that the settlement of strikes or lockouts shall be entirely within the discretion of the party involved and that the above requirement that any force

majeure shall be remedied will afl reasonable dispatch shall not require the settlement of strikes or lockouts acceding to the demands of opposing party when such course is

inadvisable in the discretion of such party.

Article XIV

MISCELLANEOUS

If either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions

are a part, (except where such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its option, terminate this

Service Agreement by proceeding as follows: The party not in default shall cause a written notice to be served on the party in default, stating specifically the cause for terminating

this Service Agreement and declaring it to be the intention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the

service of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and afl consequences of such breach, then

such notice shall be withdrawn and this Service Agreement shall continue in full force and effect. In case the party in default does not so remedy and remove the notice for any and

afl consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void from and affer the expiration of said period. Any

cancellation of this Service Agreement pursuant to the provisions of this Article shall be without prejudice to the right of party not in default to collect any amounts then due it and

without waiver of any other remedy to which the party not in default may be entitled for violation of this Service Agreement.

The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns,

Except as otherwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be in writing and shall be considered

as fully delivered when mailed by prepaid registered mail addressed to said party at its last known post office address, or at such other addresses as either party may designate in

writing. Routine communications, including monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary mail.

Buyers covenants and agrees to execute or file, or cooperate with Seller in the execution or filing of, any report, certificate or other document required by any governmental agency

having jurisdiction over this contract or the parties hereto, or any other certificate or document requested by Seller necessary for Seller to obtain the benefit of any exemption from

sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant,

The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service

Agreement.

Seller: South Carolina Electric and Gas Com an

By; Martin K. Phalen

Title: Title: Vice Presi s 0 erations

Witness: Witness:

Date: Date:

Article X

BILLING
1. Billscomputed from readings taken of Seller's meters shall be rendered and paid monthly with ten (10) days of the billing date. A month shall mean e period beginning on the first

recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may

deem necessary. Should Buyer fail to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 ½ %) will be added to any balance

remaining twenty-five (25) days after the billing date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shaft be in

addition to any and all other remedies available to Seller.

2. If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to correct such billing pursuant

to current Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission.

Article Xl

POSSESSION OF GAS AN INDEMNIFICATION
1. As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of

Delivery after which Buyer shall be deemed to be incontrol and possession thereof.

2. Buyer shall indemnifyand hold harmless the Seller from any and all loss (including death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or

employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due to the sole negligence of the Seller, its agents

or employees. The Seller shall indemnify and hold harmless the Buyer from any and all loss (including death), damage or liability incurred by the Buyer by reason of any act of the

Seller, its agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents or employees.

Article XII

WARRANTY OF TITLE TO GAS
1. Seller warrants the title to all gas delivered hereunder and the rightto sell the same and that such gas shall be free and clear from all liens and adverse claims.

Article XIII
FORCE MAJEURE

1. In the event of either party hereto being rendered unable wholly or in part by force majeure to carry out its obligations under this contract, other than to make payments due

hereunder, it is agreed that on such party giving notice and full particulars of such force majeure in writing or by telegraph to the other party as soon as possibleafter the

occurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous

of any inability so caused but for no longer period and such cause shall as far as possiblebe remedied with all reasonable dispatch. The term "force majeure" as employed herein
shall mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, dots, epidemics, landslides, lightning, earthquakes,

fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of

wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not withinthe controlof the party

claiming suspensionand which by the exercise of dir diligence such party is unable to prevent or overcome; such terms shall likewise include (a) in those instances where either

party hereto is required to obtain servitudes, rights-of-way grants, permits, or licenses; and (b) in those instances where either pa_ hereto is required to furnish materials and

supplies to secure grants or permission from any governmental agency to enable such party to fulfill its obligations hereunder, the inability of such party to acquire at reasonable

cost and after the exercise of reasonable diligence such materials and supplies, permits and permissions.

2. It is understood and agreed that the settlement of strikes or lockoutsshall be entirely within the discretion of the party involved and that the above requirement that any force

majeure shall be remedied will all reasonable dispatch shall not require the settlement of strikes or lockouts acceding to the demands of opposing party when such course is

inadvisable in the discretion of such party.

Article XIV
MISCELLANEOUS

1. If either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtueof the Service Agreement of which these General Terms and Conditions

are a part, (except where such failure shall be excused under any of the provisionsof this Service Agreement), then in such event, the other party may, at its option, terminate this

Service Agreement by proceeding as follows: The party not in default shall cause a written notice to be served on the party in default, stating specifically the cause for terminating

this Service Agreement and declaring it to be the intention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the

service of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and all consequences of such breach, then

such notice shall be withdrawn and this Service Agreement shall continue in full force and effect. In case the party in default does not so remedy and remove the notice for any and

all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void from and after the expiration of said period. Any

cancellation of this Service Agreement pursuant to the provisionsof this Article shall be without prejudice to the _ht of party not in default to collect any amounts then due it and

without waiver of any other remedy to which the party not in default may be entitled for violation of this Service Agreement.

2. The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns.

3. Except as otherwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be in writing and shall be considered

as fully delivered when mailed by prepaid registered mail addressed to said party at its last known post office address, or at such other addresses as either party may designate in

writing. Routinecommunications, including monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary mail.

4. Buyers covenants and agrees to execute or file, or cooperate with Seller inthe execution or filing of, any report, certificate or other document required by any governmental agency

having jurisdictionover this contract or the parties hereto, or any other certificate or document requested by Seller necessary for Seller to obtain the benefit of any exemption from

sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenanL

5. The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service

AgreemenL

Buyer: _¢_-_,_,'_ ,"/_r._ _)L ¢_._ _{_._ Y_

Title: _)_-- _-_ i ,_X__

Seller:

By:

Title:

Witness: Witness:

South Carolina Electric and Gas Company

Martin K, Phalen _¢;_Z..,,. _.,_

Da_: Da_:


